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Foreword

The Income-tax Act, 2025 comes into force on 1st April, 2026, marking a significant
milestone in India’s direct tax landscape. The Income-tax Rules, 2026, along with the
prescribed forms also have been notified on 20th March, 2026, thereby completing the
foundational framework for the new law. The Institute of Chartered Accountants of India
(ICAI) takes great pride in having closely worked with the Government at every stage in
shaping this landmark legidation.

Last year, after the Income-tax Act, 2025 was notified, ICAI through its Direct Taxes
Committee (DTC) had, in line with its capacity building initiative to make the new law
available to its members at a reasonable price, come out with the first edition (September,
2025) of its publication “Income-tax Act, 2025 Including Tabular Mapping of Sections
vis-a-vis Income-tax Act, 1961”. It is encouraging to note that the publication has been
well received and that the second edition of the publication based on the Income-tax Act,
2025, as amended by the Finance Act, 2026 is now being released.

Further, with the Income-tax Rules, 2026 and forms being notified, | am happy note
that the Direct Taxes Committee, along with the International Taxation Committee, is
also bringing out the publication “Income-tax Rules, 2026 Including Tabular Mapping
of Rulesand Forms vis-a-vis Income-tax Rules, 1962 and Forms”.

A notable feature of these publications is the tabular mapping of sections, rules and
forms of the new Income-tax law with that of the Income-tax Act, 1961 and Income-tax
Rules, 1962 presented in the initial pages, which will assist professionals in
understanding and navigating the transition from the earlier law to the new framework
with greater understanding and ease.

The Direct Taxes Committee of ICAl has been actively engaged in disseminating
knowledge on the new Income-tax law through its Webinar series on the Income-tax Act,
2025, public outreach programs and seminars organized across the country. This updated
publication is yet another step towards strengthening professional competence of the
members and supporting effective implementation of the new legislation.

I place on record my appreciation for the dedicated efforts of CA. Piyush S. Chhgjed,
Chairman, Direct Taxes Committee, CA. Pankg] Shah, Vice Chairman, Direct Taxes
Committee, CA. Satish Kumar Gupta, Chairman, International Taxation Committee and
CA. Vishnu Kumar Agarwal, Vice Chairman, International Taxation Committee and all
the members of both these Committees for bringing out the publication on the new
Income-tax law.

| am confident that this publication will serve as a valuable reference for members
and other stakeholders and will greatly assist them in effectively interpreting and
applying the provisions of the new law.

Place: New Delhi CA. Prasanna Kumar D
Date: 31st March, 2026 President, ICAI






Preface to the Updated Edition

Tax Law: A Living, Evolving Discipline

Tax law is not a stetic edifice — it is aliving, breathing framework that evolves
continuously in response to the dynamic interplay between the governed and the
governing. At its core, it represents an enduring tug of war: on one side stand
taxpayers who, exercising ingenuity and legal acumen, seek to minimise their tax
burden by identifying and navigating |loopholes within the law; on the other stand
tax authorities, equally vigilant, striving to plug those very gaps so as to protect
the integrity of public revenue. This perpetual contest between planning and
enforcement, between creative interpretation and legislative precision, is what
keeps tax law in a state of constant refinement — and what makes it one of the
most intellectually stimulating disciplinesin the legal and financial world.

The Income-tax Act, 2025, too, was no stranger to this dynamic even before it
came into force. The origina Income-tax Bill, 2025 was introduced in the Lok
Sabha on 13 February 2025 and referred to a Select Committee, which submitted
over 285 recommendations, of which 32 were considered significant. Based on
thisfeedback, the Government withdrew the Bill on 8 August 2025 and introduced
arevised version three days later. In essence, the Act underwent what one might
describe asaconsidered surgical intervention— apre-commencement refinement
that ensured the legislation entered the statute book in a sharper, more balanced
form. The revised Bill became law upon receiving Presidential assent on 21
August 2025.

Thiscareful, consultative process of revision— far from being asign of weakness
— reflects the hallmark of a mature democracy: one that values precision in law,
respects diverse perspectives, and remains committed to producing legislation that
isfair, effective, and enduring.

A Transformative L egisative Milestone

With the enactment of the Income-tax Act, 2025, effective 1st April 2026, India
embarks on a transformative journey toward a more transparent and taxpayer-
centric framework. Thislandmark legislation marks adecisive step in simplifying
the country's income-tax system — a system that had, over the course of more
than six decades, accumulated layers of amendments, provisos, and explanations
that rendered it increasingly complex and difficult to navigate.

Over six decades, the Income-tax Act, 1961 had accumulated numerous
amendments, provisos, and explanations making it complex and difficult to
navigate. The new Act aims to present the same tax policy in a more logical,
accessible, and reader-friendly format, and further advances a taxpayer-centric
approach by making compliance simpler, promoting ease of doing business, and
aligning the Indian tax system with contemporary global standards.

The Income-tax Act, 2025 contains 536 sections across 23 chapters and 16
schedules, aiming to modernise the country's direct tax system, simplify



compliance, and reduce litigation. Among its most notable structural innovations
istheintroduction of asingle"Tax Y ear" concept, replacing the earlier distinction
between "previous year" and "assessment year" that had long confounded
taxpayers and professionals alike.

For taxpayers, simplification trandates into greater clarity in understanding the
law and reduced complexity in compliance — thereby fostering trust, promoting
voluntary adherence, and enabling a more efficient tax administration process.
Digital-first, faceless assessment procedures further reduce human interface and
help curb the scope for arbitrary action.

The Income-tax Rules, 2026: Operationalising the Vision

A transformative Act demands egually meticulous supporting rules. The Income-
tax Rules, 2026 are the operational framework issued by the Central Board of
Direct Taxes (CBDT) under Section 533 of the Income-tax Act, 2025. They
replace the Income-tax Rules, 1962, covering over 333 rules, and specify the
practical procedures, forms, thresholds, and compliance requirements that
taxpayers must follow with effect from 1st April 2026.

The Income-tax Rules, 2026, including Forms, were notified on 20th March 2026.
To further guide taxpayers, FAQs and Guidance Notes have been made available
on the official website in respect of each notified Form — athoughtful, taxpayer-
friendly initiative that exemplifies the Government's commitment to demystifying
tax compliance.

Subsequently, in a further demonstration of its commitment to accuracy and
precision, the Central Board of Direct Taxes (CBDT) issued a corrigendum dated
16th April 2026, making multiple correctionsto its earlier notification dated 20th
March 2026, published in the Gazette of India. The corrigendum introduced 76
amendments, largely aimed at improving clarity and removing inconsistencies.
These corrections encompassed the rectification of clause references, omission of
redundant ‘Aadhaar’ columns in specified Forms, replacement of references to
"PAN/Aadhaar" with "PAN" aone, and in certain sections, the Aadhaar-related
columns were entirely omitted. The corrigendum also standardised verification
language across multiple Forms, ensuring uniformity in declaration formats and
eliminating ambiguity in authorship of certifications. These refinements further
sharpen the procedural framework and reaffirm the Government's unwavering
commitment to ensuring accuracy, clarity, and ease of compliance for every
taxpayer. All such corrections have been duly incorporated in this publication.

ICAI: A Steadfast Partner in Tax Policy Reform

The Direct Taxes Committee (DTC) of the Institute of Chartered Accountants of
India (ICAI), a key non-standing committee, has long played a pivota role in
shaping India's direct tax landscape. It actively contributes to policy formulation
through Pre-Budget and Post-Budget Memoranda and by offering considered
suggestions on new legidation, including Rules and Forms. The Internationa
Taxation Committee of ICAl similarly addresses the nuanced and evolving



domain of international taxation. Together, these Committees work in close
concert with the CBDT to recommend policy-level changes, promote ease of
doing business, and simplify compliance for taxpayers and professionals across
the country.

ICAI's contribution to the Income-tax Act, 2025 and the Income-tax Rules, 2026
has been both substantive and far-reaching. The ICAI submitted acomprehensive
Memorandum of Suggestions on the Income-tax Bill, 2025, and provided detailed
inputs on the draft Income-tax Rules, 2026 and draft Income-tax Forms in
February 2026. Encouragingly, more than 150 of ICAI’s recommendations have
been incorporated across the Income-tax Act, 2025 and Income-tax Rules, 2026
— a testament to the depth of the Ingtitute's expertise and the trust that the
Government reposes in the profession.

Additionally, several of ICAl's Pre-Budget suggestions have been reflected in the
Finance Bill, 2026, with particularly significant outcomes including the
decriminalisation of offences, immunity from penalty for under-reporting
attributable to misreporting, reduction in the rate of tax on unexplained
investment, assets, or expenditure, and exemption from TAN for a resident
purchasing immovable property from a non-resident.

Acknowledgements

We convey our sincere appreciation to CA Prasanna Kumar D, President, ICAI,
and CA Mangesh Pandurang Kinare, Vice-President, ICAI, for their steadfast
support and visionary leadership in advancing the initiatives of the Direct Taxes
Committee and the International Taxation Committee.

We also place on record our deep gratitude to the Central Council Members, and
to al members of the Direct Taxes Committee and International Taxation
Committee, whose intellectual rigour, tireless commitment, and invaluable inputs
have been instrumental in propelling the Committees' endeavours to their present
heights. We likewise acknowledge with warm appreciation the Secretariat of both
Committees for their diligent technical and administrative support, which has
been indispensable to every initiative undertaken.



A Closing Thought

We trust that this publication will serve as an indispensable companion as you
navigate the Income-tax Act, 2025 and Income-tax Rules, 2026 — a framework
born of the wisdom of the past, shaped by the needs of the present, and designed
to serve the aspirations of the future. We wish you an enriching, insightful, and
rewarding experience as you explore this new era of Indian taxation.

CA. Chandrashekhar V. Chitale, CA. Pankaj Shah,
Chairman, Vice-Chairman,
Direct Taxes Committee Direct Taxes Committee
CA. Satish Kumar Gupta, CA. Vishnu Kumar Agarwal,
Chairman, International Vice- Chairman,
Taxation Committee International Taxation Committee

Place: New Delhi
Date: 28™ April, 2026

Note: All corrections issued through aforesaid CBDT corrigenda notification
dated 16.04.2026 have been duly incorporated in this publication to ensure its
accuracy and completeness.



Preface to the First Edition

The Direct Taxes Committee (DTC) of ICAI, a key non-standing committee, plays a
vital rolein all matters related to direct taxes. It actively contributes to policy formulation
by submitting Pre-budget and Post-budget memoranda and by offering suggestions on the
new income-tax law including Rules and Forms. The International Taxation Committee
of ICAI deals with matters relating to international taxation. These Committees work
closely with the CBDT to recommend policy level changes, promote ease of doing
business and simplify compliance for taxpayers.

Last year, ICAI submitted a comprehensive Memorandum of Suggestions on the
Income-tax Bill, 2025. At the heart of this new legislation lies the simplification of
language and structure to enhance clarity and accessibility. The Committee has also
provided its inputs on the draft Income-tax Rules, 2026 and draft Income-tax Forms in
February this year. Encouragingly, more than 150 of its recommendations have been
incorporated across Income-tax Act, 2025 and Income-tax Rules, 2026. Additionally,
several of ICAI’s Pre-budget suggestions have been considered in the Finance Bill, 2026,
the significant amongst them being decriminalisation of offences, immunity from penalty
for under-reporting because of misreporting, reduction of rate of tax on unexplained
investment/asset/expenditure, Exemption from TAN for a resident buying immovable
property from a non-resident, etc.

With the enactment of the Income-tax Act, 2025, effective 1st April, 2026, India
embarks on a transformative journey toward a more transparent and taxpayer-centric
framework. This landmark legidlation marks a decisive step in simplifying the country’s
income-tax system. For taxpayers, simplification means greater clarity in understanding
the law and reduced complexity in compliance, thereby fostering trust and efficiency in
the tax administration process. The Income-tax Rules, 2026 including forms have been
notified on 20th March, 2026. The availability of FAQs and Guidance Notes on the
website in respect of each form notified is ataxpayer friendly measure.

The DTC, in line with its knowledge sharing initiative, came out with the publication
of the bare Act titled “Income-tax Act, 2025 Including Tabular Mapping of Sections vis-
a-vis the Income-tax Act, 1961” in September 2025 after the notification of the Income-
tax Act, 2025 in the Official Gazette. We are now happy to come out with the second
edition of the publication, updated by the Finance Act, 2026, as well as the first edition of
this publication on Income-tax Rules, 2026 and forms titled “Income-tax Rules, 2026
including Tabular Mappings of Rules and Forms vis-a-vis the Income-tax Rules, 1962 and
Forms", which will be launched for our members at a reasonable price. A combo offer
of both the Bare Act and Rules would be available at a discounted price to members
desiring to purchase both the Bare Act and Rules.

We convey our sincere thanks to CA Prasanna Kumar D, President, ICAI and CA
Mangesh Pandurang Kinare, Vice-President, ICAI, for their steadfast support towards the
initiatives undertaken by the Direct Taxes Committee and International Taxation
Committee. We aso place on record our deep appreciation for the Central Council
Members, as well as the members of the Direct Taxes Committee and the International
Taxation Committee, whose unwavering commitment and valuable inputs have been



pivotal in advancing the endeavours of the Committees. We aso place on record our
appreciation to the Secretariat of both Committees for their technical and administrative
support.

We wish you an enriching and insightful experience as you explore the Income-tax
Act, 2025 and Income-tax Rules, 2026 and Forms.

CA. Piyush SChhajed CA. Pankaj Shah
Chairman Vice-Chairman
Direct Taxes Committee Direct Taxes Committee
CA. Satish Kumar Gupta, CA. Vishnu Kumar Agarwal,
Chairman, Vice-Chair man,
International Taxation Committee International Taxation Committee
Place: New Delhi

Date: 31st March, 2026
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THE INCOME TAX RULES, 2026

Tabular Mapping of Rules and Forms vis-a-vis
Rules and Forms under the Income-tax Rules, 1962

Income-tax Rules, 2026 Parallel
Rule Rule heading Form | Page |Rul€ under
No. No. | No. |lncome-tax
Rules, 1962
1. |Short title and commencement 1
2. | Définitions 2
Arrangements for declaration and payment of 27
dividends within India
4. |Conditions that a stock exchange is required to fulfil to| 1 1 6DDA
be notified as arecognised stock exchange u/s 2(92)
5. |Procedure for notification of a recognised stock 2 6DDB
exchange for the purposes of section 2(92)
6. |Method of determination of period of holding of 3 8AA
capital assetsin certain cases
7. | Procedure for notification of zero coupon bond 2& 4 8B
3
8. |Computation of period of stay in India for an Indian 5 126
citizen, being a member of the crew of aforeign bound
ship
9. | Determination of income in case of non-residents 6 10
10. |Definition of termsfor rules 11 and 12 6 11UB
11. |Fair market value of assetsin certain cases 8 11UB
12. |Determination of income attributable to assetsin India | 4 10 11UC
13. |Threshold for purposes of significant economic 11 11UD
presence
14. |Method for determining amount of expenditure in 11 8D
relation to income not includible in total income
15. |Valuation of perquisites 11 3
16. |Annual accretion referred to in section 17(2)(i) 24 3B
17. |Saary income for purposes of section 17(1)(c)(ii) 25 3C
18. |Exemption of medical benefits from perquisite valuein 25 3A
respect of medical treatment of prescribed diseases or
ailmentsin hospitals approved by Chief Commissioner
19. |Grosstotal income for purposes of section 17(3)(b) 27 3D




Income-tax Rules, 2026

Income-tax Rules, 2026 Parallel
Rule Rule heading Form | Page Rule under
No. No. | No. Income-tax
Rules, 1962
20. |Procedure for purposes of section 19 [Table: Sl. No. 27 2BA
12] relating to voluntary retirement or voluntary
separation.
21. |Unrealised rent 28 4
22. |Computation of aggregate average advances for 29 6ABA
purposes of section 31(1) [Table: SI. No. 1] for
deduction for provision of bad and doubtful debt
23. | Computation of pro rata amount of discount on a zero 29 8C
coupon bond for purpose of section 32(d)
24. |Notification of infrastructure facility for the purposes 29 | 6ABAA
of section 32(€)
25. | Depreciation 30 5
26. |Cases and circumstances in which a payment or 32 6DD
aggregate of payments exceeding ten thousand rupees
may be made to a person in a day, otherwise than by
specified banking and online mode or through such
other electronic mode as provided in rule 48
27. |Form of statement to be furnished regarding certain| 5 33 | 6ABBB
preliminary expenses eligible for deduction u/s 44
28. | Form of audit report for claiming deduction for certain| 6 33 6AB
preliminary expenses u/s 44 and expenditure for
prospecting certain minerals u/s 51
29. |Prescribed authority and process of approval for|1lto| 34 6
expenditure on scientific research u/s 45(1)(a)(ii) &(2) | 14
30. |Prescribed authority and process of approval for| 7to | 35 6
expenditure on scientific research u/s 45(3)(c) 10
31. |Furnishing of statement of particulars in respect of | 15& | 36 18AB
donation and certificate to donor u/s 45(4)(a) 16
32. | Procedure, form and manner in respect of approval u/s| 17 37 5C
45(4) read with section 45(3)(a) for deduction for
expenditure on scientific research by a research
association
33. | Conditions subject to which approval is to be granted 38 5D
to a research association for deduction for expenditure
on scientific research u/s 45(4) read with section
45(3)(a)
34. | Conditions subject to which approval is to be granted 39 5E

to a University, college or other institution for
deduction for expenditure on scientific research u/s
45(4) read with section 45(3)(a)




List of Rules & Forms with Tabular Mapping 3
Income-tax Rules, 2026 Parallel
Rule Rule heading Form | Page Rule under
No. No. | No. Income-tax
Rules, 1962

35. |Prescribed authority, procedure, form, manner and| 17 | 41 5F
conditions for approval by a company for deduction
for expenditure on scientific research u/s 45(3)(b)

36. |Procedure for notification of an affordable housing| 18 & | 43 11-0A,
project as a specified business u/s 46(11)(d)(vii) and a| 19 11-OB
semiconductor wafer fabrication manufacturing unit as
aspecified business u/s 46(11)(d)(xiii)

37. |Procedure for approva of agricultural extension|20& | 46 6AAD
project u/s 47(1)(a) 21

38. | Conditions for notification of agricultural extension 48 6AAE
projects u/s 47(1)(a)

39. | Procedure for approval of skill development projects| 22 & | 49 6AAF
uw's 47(1)(b) 23

40. |Conditions subject to which a skill development 50 6AAG
project isto be notified u/s 47(1)(b)

41. |Expenditure for obtaining right to use spectrum for 53 6A
telecommunication services

42. | Special provison regarding interest on bad and 54 6EA
doubtful debt of specified financial institution

43. |Form of report of audit to be furnished u/s 59(4) for| 24 | 56 6GA
computation of royalty and fee for technical services

44. | Conditions to be fulfilled by a non-resident, engaged in 56 6GB
the business of operation of cruise ships u/s 61(2)

[Table: SI. No. 2]

45, | Conditions to be fulfilled by a resident company for 57 -
purposes of section 61(2) [Table: SI. No. 6]

46. | Maintenance of books of account u/s 62 25 57 6F

47. | Report of audit of accounts to be furnished u/s 63 26 59 6G

48. | Other electronic modes of payment 59 | 6ABBA

49. | Computation of capital gains for purposes of section 60 8AD
67(5)

50. |Attribution of income taxable u/s 67(10) to capital | 27 | 61 8AB
assets remaining with the specified entity, u/s 72

51. |Other conditions required to be fulfilled by the original 62 21AL
fund

52. | Rate of exchange for conversion of rupees into foreign 62 115A

currency and reconversion of foreign currency into
rupees for purpose of computation of capital gains u/s
72




Income-tax Rules, 2026

Income-tax Rules, 2026 Parallel
Rule Rule heading Form | Page Rule under
No. No. | No. Income-tax
Rules, 1962
53. | Computation of fair market value of capital assets for 63 11UAE
purposes of section 77
54. |Form of report of an accountant in respect of lump| 28 | 65 6H
sale
55. |Conditions for reference to Vauation Officers u/s 65 111AA
91(1)(b)
56. |Meaning of expressions used in determination of fair 65 11U
market value
57. | Determination of fair market value 66 | 11UA &
11UAA
58. |Prescribed class of persons for the purpose of section 69 | 11IUAC&
92(3)(i) and section 79 11UAD
59. | Computation of income chargeable to tax u/s 92(2)(1) 71 | 11IUACA
60. |Conditions for carrying forward or set-off of| 29 72 9C
accumulated loss and unabsorbed depreciation
alowance in case of amalgamation
61. | Certificate of a medical authority in respect of autism,| 30 73 11A
cerebral palsy and multiple disabilities for the purposes
of deduction u/s 127 and section 154
62. |lssuance of prescription in respect of certain diseases 74 11DD
and ailments for the purpose of deduction u/s 128
63. |Prescribed authority for approval of a University or 75 | 18AAA
any educationa ingtitution of national eminence for
purposes of section 133
64. |Procedure for specifying an association or institution 75 | 18AAAA
for purposes of notification u/s 133(1)(a)(xxiv) A
65. |Conditionsfor claim for deduction u/s 134 31 | 76 11B
66. |Furnishing of audit report for claiming deduction u/s| 32 76 18BBB
46 or 138 or 139 or 140 or 141 or 142 or 143 or 144
67. |Form of particularsto be furnished along with returnof | 33 | 77 16DD
income for claiming deduction u/s 144
68. | Furnishing of report u/s 146 34 77 19AB
69. | Report of accountant to be furnished u/s 147(4)(a) 3B | 77 19AE
70. |Form of certificate to be furnished u/s 151(5) 36 | 77 19AC
71. |Prescribed authority and form of certificate to be| 37 | 77 19AD
furnished u/s 152(5)
72. | The prescribed authority and form of certificate to be| 38 | 77 29A

furnished under sections 151(6) and section 152(6)




List of Rules & Forms with Tabular Mapping 5
Income-tax Rules, 2026 Parallel
Rule Rule heading Form | Page Rule under
No. No. | No. Income-tax
Rules, 1962
73. |Relief u/s 157(1), when salary is paid in arrearsor in| 39 | 78 21A &
advance, gratuity, etc. 21AA
74. |Taxation of income from retirement benefit account| 40 | 82 | 21AAA
maintained in a notified country
75. | Other documents and information to be provided for | 41to| 83 21AB
claiming double taxation relief u/s 159(1) and (2) 43
76. | Foreign tax credit 44 & | 83 128
45
77. |Meaning of expressions used in determination of arm's 85 10A
length price
78. | Other method for determination of arm's length price 86 10AB
79. | Determination of arm's length price u/s 165 86 10B
80. |Most appropriate method 90 10C
81. |Determination of arm's length pricein certain cases 90 10CA
82. |Exercise of option for determination of arm's length|46& | 97 -
price for multiple yearsin a single proceeding 47
83. |Time period for repatriation of excess money u/s 99 10CB
170(2) and computation of interest income u/s 170(4)
pursuant to secondary adjustments
84. |Information and documents to be kept and maintained 100 10D
uw's171(1)
85. | Report from an accountant to be furnished u/s 172 48 | 103 10E
86. | Definitions for safe harbour rules for international 103 \
transactions
87. |Eligible assessee for safe harbour rules for 108
international transactions
88. |Eligibleinternational transactions for safe harbour 110
89. |Safe harbour for eligible international transactions 110 10TA
90. |Procedure relating to transactions other than provision| 49 | 114 ¢
of information technology services > 0
91. |Procedure relating to transactions of provision of | 49 | 115 101G
information technology services
92. | Safe harbour rules for international transactions not to 117
apply in certain cases
93. |Mutua agreement procedure not to apply where safe 117

harbour for international transactionsis accepted




Agreement

6 Income-tax Rules, 2026
Income-tax Rules, 2026 Parallel
Rule Rule heading Form | Page Rule under
No. No. | No. Income-tax
Rules, 1962
94. |Definitions for safe harbour rules for specified 117 |)
domestic transaction
95. |Eligible assessee for safe harbour rules for specified 117
domestic transactions >
96. |Eligible specified domestic transaction for safe harbour 117 10TH
97. | Safe harbour for eligible specified domestic transaction 118 10::_”3
98. | Procedure governing safe harbour rules for specified| 49 | 118 )
domestic transactions
99. |Definitions for safe harbour rules for income 120 |)
attribution in case of income from business and
profession
100. | Safe harbour for income attribution in case of income 121
from business and profession > 10TI
101. | Procedure governing safe harbour rules for income| 49 | 122 to
attribution in case of income from business and 10TIC
profession
102. | Mutual agreement procedure not to apply where safe 123 )
harbour for income attribution in case of income from
business and profession is exercised
103. | Meaning of expressions used in matters in respect of 123 10F
advance pricing agreement
104. | Persons eligible to apply 124 10G
105. | Pre-filing consultation 50 | 124 10H
106. | Application for advance pricing agreement 51 | 124 10-1
107. | Withdrawal of application for agreement 125 10J
108. | Preliminary processing of application 51 | 125 10K
109. | Procedure 125 10L
110. | Terms of the agreement 127 10M
111. | Rollback of Agreement 51 | 127 10MA
112. | Amendments to application 128 10N
113. | Furnishing of annual compliance report 52 | 128 10-O0
114. | Compliance audit of agreement 129 10P
115. | Revision of an agreement 129 10Q
116. | Cancellation of an agreement 130 10R
117. | Procedure for giving effect to rollback provision of an 131 10RA




List of Rules & Forms with Tabular Mapping 7
Income-tax Rules, 2026 Parallel
Rule Rule heading Form | Page Rule under
No. No. | No. Income-tax
Rules, 1962
118. |Relief in tax payable u/s 206(1) due to operation of | 53 | 131 10RB
section 206(1)(i)
119. | Renewing an agreement 54 | 132 10S
120. | Miscellaneous 132 10T
121. | Application seeking to give effect to terms of any| 55 | 132 44G
agreement u/s 533(2)(p) and procedure for giving
effect to decision under agreement
122. |Procedure to deal with requests for bilateral or| 51 | 134 44GA
multilateral advance pricing agreements
123. [Maintenance and furnishing of information and|56 & | 135 10DA
document by congtituent entity of an international | 57
group u/s 171
124. | Furnishing of report in respect of an international | 58to | 137 10DB
group u/s 511 60
125. |Furnishing of authorisation and maintenance of | 61 | 138 21AC
documents, etc. for the purposes of section 176
126. | Conditions and activities for finance company located 138 | 21ACA
in any International Financial Services Centre for
section 177
127. | Determination of consequences of impermissible 139 10UA
avoidance arrangement
128. | Chapter XI relating to General Anti Avoidance Rule 139 10U
not to apply in certain cases
129. | Notice and Formsfor reference u/s 274 62to| 140 10UB
64
130. | Time limits 63 | 141 10ucC
131. | Procedure before Approving Panel 141 10UE
132. | Remuneration 141 10UF
133. | Modes of payment for the purpose of section 187 141 | 119AA
134. | Exercise of option for taxation of royalty income from| 65 | 142 5G
patent u/s 194(1) [Table: SI. No. 2]
135. | Calculation of net winnings from online games for 142 133
purpose of section 194(1) [Table: SI. No. 5]
136. | Exercise or withdrawal of option for new tax regime 144 | 21ADto
21AHA
137. |Form of report for computation of book profit of | 66 | 145 40B
companies
138. |Form of report for computation of adjusted total | 67 | 145 40BA

income by certain persons other than a company
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Rule Rule heading Form | Page Rule under
No. No. | No. Income-tax
Rules, 1962
139. | Computation of exempt income of specified fund| 68 | 145 21Al
attributable to units held by non-resident under
Schedule VI [Table: SI. Nos. 1 to 4] to Act
140. | Determination of income of a specified fund| 69 | 146 21AJ
attributable to units held by non-residents u/s 210(2)
141. | Computation of exempt income of specified fund,| 70 | 147 | 21AJA
attributable to investment division of an offshore
banking unit under Schedule VI [Table: SI. Nos. 1 to
4] to Act
142. | Conditions referred to in Schedule VI [Note| 71 | 148 | 21AJA
1(g)(ii)(B)] to Act required to be fulfilled by an
investment division of an offshore banking unit
143. | Determination of income of a gpecified fund| 70 | 149 | 21AJAA
atributable to investment division of an offshore
banking unit u/s 210(3)
144. | Other conditions required to be fulfilled by a specified| 68 | 150 | 21AIA
fund as referred to in Schedule VI [Note 1(g)(i)] to Act
145. | Statements u/s s 221(4), 222(2), 223(5) and 224(9) 72to| 151 12C,
79 12CA,
12CB,
12CC
146. |Rules related to application for exercising the option| 80& | 152 11Pto
for tonnage tax scheme and other matters related to it 8l 11T
147. | Publication and circulation of orders of Board u/s 153 111B
239(3)(a)
148. | Search and Seizure u/s 247 82to| 153 112
84
149. | Procedure to requisition services u/s 247(5) and to| 85 | 156 13
make areference u/s 247(9)
150. | Valuation u/s 247(9) 170 | 157 13A
151. | Requisition of books of account, etc. u/s 248 86 | 158 112D
152. | Release of remaining assets u/s 250 158 112C
153. |Distraint and sale 159 -
154. | Form of information u/s 254(1) 87 | 159 112E
155. | Disclosure of information related to assessees u/s|88to| 159 113
258(2) 91
156. | Prescribed income-tax authority u/s 259 159 12D
157. | Persons Exempt from obtaining PAN u/s 262 92 | 159 | 114AAB
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158. | Application for allotment of a PAN 93to | 161 114
96
159. | Transactions in relation to which Permanent Account| 97 | 172 | 114B &
Number is to be quoted or applied for purposes of 114BA
section 262(1)(f) and 262(10)(c) and (e)
160. | Time and manner in which persons referred to in rule| 97 & | 177 114D
159 shall furnish a statement containing particulars of | 98
Form No. 97
161. | Transactions for purposes of section 262(9)(a) 177 | 114BB
162. | When PAN becomes inoperative u/s 262(6) 179 | 114AAA
163. | Conditions for furnishing return of income by persons 180 12AB
other than a company or firm referred to in section
263(1)(a)(x)
164. |Forms, dligibility, verification etc. in respect of return 180 12
of income
165. | Furnishing of updated return of income u/s 263(6) read 184 12AC
with section 263(2)
166. | Conditions for treating a return as defective return u/s 184 | Sec. 139(9)
263(7) of the
Income-tax
Act, 1961
167. |Form of appeal to Joint Commissioner (Appeals) or| 99 | 185 45
Commissioner (Appeals) u/s 358
168. | Prescribed person for verification of return for 185 12AA
purposes of section 265 [Table: S. Nos. 3 and 9]
169. |Form of verification for furnishing information u/s 185 14
268(1)(c)
170. | Prescribed income-tax authority u/s 268(3) for issue of 186 12F
notice under sub-section (1) thereof
171. |Forms for report of audit or inventory valuation u/s| 100 | 186 14A
268(5) &
101
172. | Procedure for purposes of determining expenses for 186 14B
audit or inventory valuation
173. | Jurisdiction of Vauation Officers as per section 2(110) 186 -
read with section 269
174. |Day and time for inspection by Valuation Officers, 187 -
etc., as per section 269(3)
175. | Prescribed authority for issue of notice u/s 270(8) 188 12E
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No. No. | No. Income-tax

Rules, 1962

176. | Procedure for faceless assessment, reassessment or 188 | Sec.144B

recomputation u/s 273(1) of the
Income-tax
Act, 1961

177. |Modified return of income in respect of business 195 12AD
reorganisation u/s 314

178. | Application u/s 288(1) [Table: SI. No. 11] regarding| 102 | 195 134
credit of tax deduction at source

179. | Notice of demand u/s 289 103 | 195 15

&
151

180. | Return of income in respect of block assessment u/s 195 12AE
294(1)

181. |Common application for registration of non-profit| 104 | 196 11AA,
organisation or for approval for the purposes of | to 17A
deduction u/s 133(1)(b)(ii) 107

182. [Manner of computation of gains of commercia 199 -
activities under sections 335(e), 344, 345 and 346

183. |Manner of computation of any portion of income 199 | Sec.13(2)
applied by aregistered non-profit organisation, directly of the
or indirectly, for benefit of any related person Income-tax

Act, 1961

184. |Exercise of options by a registered non-profit| 108 | 200 17
organisation u/s 341(7) for deemed application u/s
341(5)

185. | Furnishing of statement by registered non-profit| 109 | 200 17
organisation u/s 342(1) for accumulating or setting
apart any part of itsregular income

186. |Application u/s 342(5) for change of purpose for| 110 | 200 |Sec. 11(3A)
which income has been accumulated or set apart & of the

111 Income-tax
Act, 1961

187. | Books of account and other documents to be kept and 201 17AA
maintained by a registered non-profit organisation

188. |Report of audit in case of registered non-profit| 112 | 205 17B
organisations u/s 348

89. |Method of valuation for the purposes of computing fair 206 17CB
market value of assets and liabilities u/s 352(2) for
accreted income

190. | Furnishing of statement of particulars in respect of | 113 | 209 18AB
donation and certificate to donor u/s 354(1) &

114
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No. No. | No. Income-tax
Rules, 1962
191. |Mode of service of any order referred to in section 209 46
358(3)(b)
192. | Production of additional evidence before Joint 209 46A
Commissioner (Appeals) and Commissioner (Appeals)
u/s 533(2)(x)
193. | Form of appea and memorandum of cross-objections| 115 | 210 47
to Appellate Tribunal u/s 362 &
116
194. | Declaration u/s 375 117 | 210 15A
195. [Application u/s 376 to defer filing of appeal before| 118 | 211 16
Appellate Tribunal or the jurisdictional High Court
196. | Constitution of Dispute Resolution Committee u/s 379 211 | 44DAA
197. |Application for resolution of dispute before the| 119 | 211 | 44DAB
Dispute Resolution Committee u/s 379
198. | Power to reduce or waive penalty imposable or grant 211 | 44DAC
immunity from prosecution or both u/s 379
199. | Definitions 212 | 44DAD
200. | Application for obtaining an advance ruling u/s 383 120 | 213 44E
201. | Certification of copies of advance rulings pronounced 215 44F
by Board for Advance Rulings u/s 384(8)
202. |Form and manner of filing appeal to High Court on 215 44FA
ruling pronounced or order passed by Board for
Advance Rulings u/s 389(1)
203. | Credit for tax deducted or collected at source 215 | 37BA/37-I
204. | Furnishing of particulars for deduction of tax at source| 122 | 216 | 26A &
from income under head "Salaries’ & 26B
130
205. |Furnishing of evidence of claims by employee u/s| 124 | 217 26C
392(5)(b) for deduction of tax from income under head
"Salaries’
206. | Rate of exchange for conversion into rupees of income 217 115
expressed in foreign currency
207. |Rate of exchange for purpose of deduction of tax at 218 26
source on income payable in foreign currency
208. | Furnishing of declaration and evidence of claims by | 125 | 219 26D
specified senior citizen u/s 393(1) [Table: SI. No.
8(iii)]
209. | Application by payee for certificate authorising receipt| 126 | 219 29B

of interest and other sums without deduction of tax
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No. No. | No. Income-tax

Rules, 1962

210. | Condition for no deduction of tax a source from 221 -
income in respect of units of non-residents referred to
in section 393(2) [Table: SI. No. 10] read with section
393(4) [Table: SI. No. 15]

211. |Declaration by person claiming receipt of certain| 121 | 221 29C
incomes without deduction of tax u/s 393(6).

212. |Declaration by a buyer for no collection of tax at| 127 | 221 37C
source u/s 394(2)

213. |Application for grant of certificates for deduction or| 128 | 222 | 28, 28AA,
collection of income-tax at any lower rates, or no 28AB, 29,
deduction of income-tax 37G, 37H

214. | Application by payer for grant of certificate u/s 395(2)| 129 | 223 29BA
or section 400(3) for determination of appropriate
proportion of sum (other than salary), payable to non-
resident, chargeable in case of recipients

215. | Certificate of tax deducted or collected at source to be| 130 | 224 | 31 & 37D
furnished u/s 395(4) to

133

216. |Application for allotment of a tax deduction and| 134 | 225 114A

collection account number &
135

217. | Conditions u/s  397(2)(c) for non-application of 226 37BC
deduction of tax at higher rate, in case of non-residents

218. | Time and mode of payment to Government account of | 137 | 226 | 30, 37CA
tax deducted or collected at source or tax paid u/s| &

392(2)(a) 141

219. | Statement of deduction or collection of tax at source| 138 | 228 | 31A &

u/s 397(3)(b) to 31AA
144

220. |Furnishing of information for payment to a non-| 145 | 230 37BB

resident, not being a company, or to aforeign company | to
148

221. |Form for furnishing certificate of accountant u/s| 149 | 233 | 31ACB,
398(2) for person responsible for deduction or| & 37J
collection of tax as per section 394(1) [Table: SI. No. 1| 150
to 5 and 9] not to be deemed to be an assessee in
default

222. | Notice of demand u/s 289 151 | 233 38

223. | Estimate of advance tax u/s 407(8) 152 | 233 39

224. | Form of statement u/s 413 or section 414 153 | 233 117B
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No. No. | No. Income-tax
Rules, 1962
225, | Procedure for recovery of tax for the purposes of 233 -
sections 413 and 475
226. | Tax Recovery Officer to exercise or perform certain 252 117C
powers and functions of an Assessing Officer u/s 413
227. |Prescribed authority for tax clearance certificates u/s 252 42
420
228. | Forms and certificates for the purposes of section 420 | 154 | 252 43
to
159
229. | Production of certificate u/s 420 253 44
230. | Refund claim u/s 434 160 | 253 40G
231. | Form of application u/s 440 161 | 253 129
232. | Service of notice, summons, requisition, order and| 98 | 253 127
other communication u/s 501
233. | Authentication of notices and other documents 254 127A
234. |Furnishing of annual statement by a non-resident| 162 | 255 | 114DA
having liaison officein India
235. |Information or documents to be furnished u/s 506 163 | 255 | 114DB
236. |Form of statement to be furnished by producers of | 164 | 257 121A
cinematograph films or persons engaged in specified
activity
237. | Furnishing of statement of financial transaction 165 | 257 114E
238. | Definitions 263 114F
239. | Information to be maintained and reported 166 | 288 114G
240. | Due diligence requirement 292 114H
241. | Definitions for purposes of rules 242, 243 and 244 308 -
242. | Obligation for reporting transaction of crypto-asset u/s 318 -
509
243. | Reporting requirements for transaction of crypto-asset| 167 | 319 -
u/s 509
244. | Due diligence procedures u/s 509 324 -
245. | Annual Information Statement 168 | 331 114-1
246. | Application for registration as valuer u/s 514 169 | 331 -
247. | Qualification of registered valuer for the purposes of 332 -
section 514
248. | Charging of fee and submission of valuation report u/s| 170 | 339 -
514
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Rule Rule heading Form | Page Rule under
No. No. | No. Income-tax
Rules, 1962
249. |Remova from register of names of vauers and 339 -
restoration
250. | Definitions for the purposes of rules 251 to 268 340 49
251. | Accountancy examinations recognised 341 50
252. | Educational qualifications prescribed 341 51
253. | Nature of business relationship 342 51A
254. | Appearance by Authorised Representative in certain 342 51B
cases
255. | Register of income-tax practitioners 342 53
256. | Application for registration 171 | 342 54
257. | Certificate of registration 343 55
258. | Cancellation of certificate 343 56
259. | Cancellation of certificate obtained by 343 57
misrepresentation
260. |[Removal of name of authorised income-tax 343 58
practitioner who is insolvent or on whom penalty has
been imposed
261. |Prescribed authority to order an inquiry 343 59
262. | Charge-sheet 343 60
263. | Inquiry Officer 344 61
264. | Proceedings before Inquiry Officer 344 62
265. | Order of the prescribed authority 344 63
266. | Procedure if no Inquiry Officer appointed 344 64
267. | Change of Inquiry Officer 344 65
268. | Powers of prescribed authority and Inquiry Officer 345 66
269. |Procedure to be followed in calculating interest u/s 345 119A
533(2)(u)
270. |Determination of income, being partly from 345 7
agricultural and partly from business
271. | Income from manufacture of rubber, coffee and tea 346 | 7TA, 7B &
8
272. |Deduction in respect of expenditure on production of 347 9A
feature films
273. | Deduction in respect of expenditure on acquisition of 349 9B

distribution rights of feature films
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No. No. | No. Income-tax
Rules, 1962
274. | Procedure for investment fund for availing benefit u/s| 172 | 351 10V
9(12) read with Schedule | to Act
275. |Approva of the investment fund at its option for 353 10VA
purposes of section 9(12)
276. | Statement to be furnished by digible investment fund| 173 | 354 10vB
u/s 9(12) read with Schedule | to the Act
277. |Calculation of taxable interest relating to contribution 354 9D
in a provident fund or recognised provident fund,
exceeding specified limit
278. | Conditions for purposes of Schedule Il [Table: SI. No. 355 2B
8] tothe Act
279. | Limits for the purposes of Schedule 111 [Table: SI.No. 356 2A
11] to the Act
280. |Allowances for purposes of Schedule Ill [Table: Sl. 356 2BB
Nos. 12 and 13] to the Act
281. |Circumstances and conditions for purposes of 366 2BBA
Schedule 111 [Table: SI. No 16] to the Act
282. | Notification of pension fund and other conditionsto be| 174 | 366 2DB
satisfied by the pension fund to
176
283. | Computation of minimum investment and exempt| 177 | 367 | 2DCA
income for purposes of Schedule V [Table: SI. No. 7]
to Act
284. | Conditions for the purpose of Schedule VI [Table: Sl. 372 21AK
No. 5] to the Act
285. | Computation of exempt income in nature of capital | 178 | 373 2DD
gains in connection with relocation of origina fund,| &
etc. 179
286. | Requirements for approva of a fund for welfare of | 180 | 374 16C
employees and their dependents under Schedule VI
[Table: SI. No. 2] to Act
287. | Percentage of Government grant for considering any 375 2BBB
University, hospital, or any other institution, as
substantially financed by the Government for purposes
of Schedule VIl [Table: SI. Nos. 17 and 18] to Act
288. |Procedure for setting up an Infrastructure Debt Fund 375 2F
for purpose of exemption under Schedule VII [Table:
Sl. No. 46] to Act
289. |Rulesfor functioning of an electoral trust 181 | 377 17CA
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Rule Rule heading Form | Page Rule under
No. No. | No. Income-tax
Rules, 1962
290. |Report of audit of accounts to be furnished under| 182 | 379 5AC
Schedule IX read with section 48 for deduction for tea
development account, coffee development account and
rubber development account
291. |Report of audit of accounts to be furnished under| 183 | 379 5AD
Schedule X read with section 49 for deduction for site
restoration fund
292. | Investment of fund moneys 379 67
293. | Nomination 184 | 380 67A
294. | Accounts 185 | 381 74
295, | Assigning or creating a charge on beneficial interest in 382 76
arecognized provident fund
296. | Application for recognition 186 | 382 77
297. | Order of recognition 383 78
298. | Withdrawal of recognition 383 79
299. | Exemption from tax when recognition withdrawn 383 80
300. |Appea under paragraph 13(1) of Part A of Schedule| 187 | 383 81
Xl tothe Act
301. | Definitions for purposes of rules 302 to 315 383 82
302. | Conditions regarding trust and trustees 384 | 83& 84
303. |Investment of fund moneys 384 85
304. | Admission of directorsto afund 384 86
305. |Ordinary annual contributions 384 87
306. |Initial contributions 384 88
307. | Scheme of insurance or annuity 384 89
308. | Commutation of annuity 385 90
309. | Beneficiary not to have any interest in insurance and 385 91
employer not to have any interest in moneys of fund
310. |Penalty, where employee assigns or charges interest in 385 92
fund
311. | Arrangements on winding up, etc., of business 386 93
312. | Arrangements for winding up, etc., of fund 386 94
313. | Application of approval 188 | 386 95
314. | Amendment of rules, etc., of fund 386 96
315. |Appea under paragraph 9(1) of Part B of Schedule X1 | 187 | 386 97

to the Act in case of superannuation fund
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316. | Definitions for purposes of rules 317 to 329 386 98
317. | Conditions regarding trust and trustees 386 | 99 & 100
318. | Investment of fund moneys 386 101
319. | Nomination 387 101A
320. | Admission of directorsto afund 388 102
321. | Ordinary annual contributions 388 103
322. |Initial contributions 388 104
323. | Assigning or creating a charge on beneficial interest in 388 105
agratuity fund
324. | Employer not to have interest in fund moneys 388 106
325. | Arrangements for winding up, etc., of business 388 107
326. | Arrangements for winding up of the fund 388 108
327. | Application for approval 188 | 388 109
328. | Amendment of rules, etc., of fund 389 110
329. |Appea under Paragraph 9(1) of Part B of Schedule X1 | 187 | 389 111
to the Act in case of gratuity fund
330. |Limits of reserve for unexpired risks 389 6E
331. |Procedure for approval under Paragraph (1)(2)(i) and| 189 | 389 | 20 & 20A
(it) of Schedule XV to the Act &
190
332. |Electronic furnishing of Forms, returns, statements, 391 131
reports, orders, certificates, etc.
333. | Electronic payment of tax, interest, fee and penalty 391 125
Appendix |: Table of rates at which depreciation is 392 New
admissible (as percentage of written down value of block of Appendix
assets) I
Appendix Il: Table of rates a which depreciation is 400 | Appendix
admissible (as percentage of actual cost in case of undertaking 1A

engaged in generation or generation and distribution of

power)
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Appendix I11

1 |Monthly Statement to be furnished by a stock exchange| 403 3BB
in respect of transactions in which client codes have
been modified after registering in the system for the
month of .......

2 | Application for notification of a zero coupon bond u/s| 406 5B
2(112)

3 | Certificate of an accountant under rule 7 f or entity| 409 5BA
issuing zero coupon bond

4 |Income attributable to assets located in India u/s| 411 3CT
9(10)(a)

5 | Statement regarding preliminary expenses incurred by | 413 3AF
the assessee to be furnished u/s 44(3)

6 |Audit Report for claiming deduction for certain| 415 3AE
preliminary expenses u/s 44 or expenditure for
prospecting certain minerals u/s 51

7 |Application for approval of scientific research| 419 3CG
programme u/s 45(3)(c)

8 | Order of approval of Scientific Research Programme| 421 3CH
u/s 45(3)(c)

9 | Receipt of payment for carrying out scientific research| 423 3Cl
u/s 45(3)(c)

10 |Report to be submitted by the prescribed authority to| 424 3CJ
the Chief Commissioner of Income-tax having
jurisdiction over the sponsor after approval of scientific
research programme u/s 45(3)(c)

11 |Application for entering into an agreement with the| 426 3CK
Department of Scientific and Industrial research for co-
operation in In-house research development facility

12 | Report to be submitted by the prescribed authority to| 431 3CL
the Chief Commissioner of Income-tax having
jurisdiction over the company

13 | Report from an accountant to be furnished u/s 45(2)| 434 3CLA
relating to in-house scientific research and
development facility

14 |Order of approval of in-house research and| 435 3CM
development facility u/s 45(2)

15 |Statement to be filed by research association,| 436 -

university, college or other ingtitution or company
(“donee™) u/s 45(4)(a)
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16 |Certificate of donation u/s 45(4)(a) made to the| 437 -
research association, university, college or other
institution or company
17 |Application for approval of a company u/s 45(3)(b)| 438 3CF
and of a research association, university, college or
other ingtitution u/s 45(4)(b)
18 |Application for notification of affordable housing| 446 3CN
project as specified business u/s 46
19 |Application for notification of a semiconductor wafer| 449 3CS
fabrication manufacturing unit as specified business u/s
46
20 |Application for approval of agricultural extension| 451 3C-0
project u/s 47(1)(a)
21 |Form for notification of agricultural extension project| 454 3CP
u/'s 47(1)(a)
22 |Application for approva of skill development project| 455 3CQ
u's 47(1)(b)
23 |Form for notification of skill development project u/s| 458 3CR
47(1)(b)
24 | Audit Report u/s 59 for computation of royalty and fee| 459 3CE
for technical services in the case of non- resident (not
being a company) or aforeign company
25 |Form of daily case register 462 3C
26 | Audit report and Statement of particulars required to be| 463 3CA, 3CB,
furnished u/s 63 3CD
27 |Details of amount attributed to capital asset remaining| 489 5C
with the specified entity
28 |Report of an accountant to be furnished by an assessee| 490 3CEA
u's 77(4) of the Act relating to the computation of
capital gainsin the case of dump sale
29 |Certificate from the principa officer of the| 494 62
amalgamated company and duly verified by an
accountant regarding achievement of the prescribed
level of production and continuance of such level of
production in subsequent years
30 |Certificate of the medical authority for certifying| 496 10-1A

‘person with disability’, ‘severe disability’, ‘autism’,
‘cerebral palsy’ and ‘multiple disability’ for purposes
of section 127 and section 154 of the Act.
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31 |Declaration to be filed by the assessee for claiming| 498 10BA
deduction u/s 134 of the Act for rents paid

32 |Audit report u/s 46, 138, 139, 140(8), 141, 142, 143| 499 -
and 144 of the Act

33 |Particulars to be furnished in respect of units| 512 56FF
established under Special Economic Zone for claiming
deduction u/s 144 of the Act

34 | Report for deduction in respect of additional employee| 514 10DA
cost u/s 146 of the Act

35 |Report for deduction in respect of income of Offshore| 516 10CCF
Banking Units and Units of International Financial
Services Centre u/s 147(4)(a) of the Act

36 |Certificate u/s 151(5) of the Act for authors of certain| 518 10CCD
books in receipt of royalty income

37 |Certificate u/s 152(5) of the Act for Patentees in| 520 10CCE
receipt of royalty income

38 | Certificate of foreign inward remittance 523 10H

39 |Form for claiming relief u/s 157(1) of the Act in case| 525 10E
of receipt of additiona saary, or gratuity or
Retrenchment Compensation or commutation of
pension

40 |Exercise of option for relief from taxation in income| 531 10EE
from retirement benefit account maintained in a
notified country u/s 158 of the Act

41 |Information to be provided u/s 159(8) 534 10F

42 |Application for Certificate of residence for the| 536 10FA
purposes of an agreement u/s 159(1) and 159(2)

43 | Certificate of residence for the purposes of section 159 | 538 10FB

44 | Statement of income from a country or region outside| 539 67
Indiaand Foreign Tax Credit

45 |Intimation of settlement of dispute regarding foreign| 543 -
tax for which credit has not been claimed

46 | Exercise of option for determination of arm‘s length| 546 -
price (ALP) u/s 166(9)

47 | Certificate of an accountant u/s 166 548 -

48 |Report from an accountant to be furnished u/s 172| 550 3CEB

relating to international transaction(s) and/or specified
domestic transaction(s)
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49 | Application for opting for Safe Harbour 565 3CEFA,
3CEFB &
3CEFC
50 |Application for apre-filing consultation 571 3CEC
51 |Application for an Advance Pricing Agreement (APA) 573 3CED &
3CEDA
52 |Annua Compliance Report on Advance Pricing| 577 3CEF

Agreement

53 |Form for filing particulars of past years for calculating| 582 3CEEA
relief in tax payable u/s 206(1)

54 |Application for Renewa of an Advance Pricing| 584 -
Agreement (APA)

55 |Form of application for an assessee, resident in India,| 588 34F
seeking to invoke mutual agreement procedure
provided for in agreements with other countries or
specified territories

56 |Information and document to be furnished by the| 590 3CEAA
person who is a constituent entity u/s 171(4)

57 |Intimation by a designated constituent entity, resident| 593 3CEAB
in India, of an international group, for the purposes of
section 171(4)

58 |Intimation by a constituent entity, resident in India, of | 594 3CEAC
an international group, the parent entity of which is not
resident in India, for the purposes of section 511(1)

59 | Report by a parent entity or an aternate reporting entity | 595 3CEAD
or any other constituent entity, resident in India, for the
purposes of section 511(2) or section 511(4)

60 |Intimation on behaf of the international group for the| 599 3CEAE
purposes of section 511(5)

61 |Authorisation for claiming deduction in respect of any| 600 10FC
payment made to any financial institution located in a
notified jurisdictional area

62 | Form for making the reference to the Commissioner of | 601 3CEG
Income-tax by the Assessing Officer u/s 274(1)

63 | Form for returning the reference made u/s 274 603 3CEH

64 | Form for making reference to the Approving Panel and| 604 3CEl

for recording the satisfaction by the Commissioner
before making a reference to the Approving Panel u/s
274(4)
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65 |Form for opting for taxation of income by way of | 606 3CFA
royalty in respect of patent

66 | Report for Computation of Book Profit for the purposes| 609 29B
of section 206(1) of the Act

67 |Report for computation of adjusted total income and| 615 29C
alternate minimum tax for the purposes of section
206(2) of the Act

68 | Statement of exempt income under Schedule VI [Table:| 617 101G
Sl. Nos. 1to 4]

69 |Statement of income of a specified fund eligible for| 621 10IH
concessional taxation u/s 210(2) of the Act

70 |Annual Statement of exempt income and income| 624 101K
taxable at concessiona rate for an investment division
of an offshore banking unit

71 |Verification by an accountant for computation of | 626 10IL
exempt income of specified fund, attributable to the
investment division of an offshore banking unit, for
purposes of Schedule VI to the Act

72 | Statement of income paid or credited by a securitisation| 628 64E
trust to be furnished u/s 221

73 | Statement of income distributed by a securitisation trust| 631 64F
to be provided to the investor u/s 221

74 | Statement of income paid or credited by Venture| 633 64
Capita Company or Venture Capita Fund to be
furnished u/s 222

75 |Statement of income paid or credited by Venture| 636 -
Capital Company or Venture Capita Fund to be
provided to the person who isliable to tax u/s 222

76 | Statement of income paid or credited by business trust| 638 64A
to be furnished u/s 223

77 | Statement of income distributed by a business trust to| 641 64B
be provided to the unit holder u/s 223

78 | Statement of income distributed by an investment fund| 643 64C
to be provided to the unit holder u/s 224

79 |Statement of income paid or credited by investment| 645 64D
fund to be furnished u/s 224

80 |Application for *exercising/renewing option for the| 650 65
tonnage tax scheme under * section 231(1) or 231(10)

81 |Audit Report u/s 232(21) for tonnage tax scheme 654 66
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82 |Warrant of authorisation u/s 247 of the Income-tax| 657 45
Act, 2025 (30 of 2025) and rule 148 of the Income-tax
Rules, 2026

83 |Warrant of authorisation u/s 247(2) of the Income-tax| 659 45A
Act, 2025 (30 of 2025)

84 |Warrant of authorisation u/s 247(3) of the Income-tax| 661 45B
Act, 2025 (30 of 2025)

85 |Application u/s 247(5) or 247(9) of the Income-tax| 663 6C
Act, 2025 (30 of 2025)

86 |Warrant of authorisation u/s 248(1) of the Income-tax| 666 45C
Act, 2025 (30 of 2025)

87 |Information to be furnished to the Income-tax authority | 667 45D
u/'s 254 of the Income-tax Act, 2025 (30 of 2025)

88 |Application for information u/s 258(2)(a) of the Act 670 46

89 | Form for furnishing information u/s 258(2) of the Act 672 47

90 |Form for intimating non-availability of information u/s| 673 48
258(2)(a) of the Act

91 |Refusa to supply information u/s 258(2)(a) of the Act 674 49

92 | Quarterly statement to be furnished by specified fund| 675 49BA
or stock broker in respect of a non-resident referred to
in rule 157 for the quarter of .............. Of e
(Financia Year)

93 |Application for Allotment of Permanent Account| 676 49A
Number

94 |Application for Allotment of Permanent Account| 679 49A
Number [For an Indian Company/an Entity
incorporated in India/an Unincorporated Entity formed
inIndia]

95 |Application for Allotment of Permanent Account| 682 49AA
Number [For an individual not being a citizen of Indig]

96 |Application for Allotment of Permanent Account| 685 49AA
Number [For an Entity incorporated outside Indiaan
Unincorporated Entity formed outside Indig]

97 |Form for declaration to be filed by any person (other| 688 60
than a company or firm) or a foreign company covered
by sub-rule (2) to rule 159 , who does not have a
permanent account number and who enters into any
transaction specified in rule 159

98 | Statement containing particulars of declaration received| 694 61
in Form No. 97
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99 |Appead to the Joint Commissioner of Income-tax| 697 35
(Appeals) or the Commissioner of Income-tax
(Appeals)
100 |Audit report u/s 268(5) 701 6B
101 |Inventory Valuation report u/s 268(5) 709 6D
102 |Application u/s 288(1) [Table: SI. No. 11] for credit of | 723 71
tax deduction at source
103 | Notice of demand u/s 289 of the Act 725 7
104 |Application for provisiona registration or provisiona | 727 10A
approval
105 |Application for registration of non-profit organisation| 734 10AB
u/s 332 or approval u/s 354
106 |Order for provisional registration u/s 332 or| 747 10AC
provisional approva u/s 354 Rejection of application
107 |Order for grant of registration u/s 332 or approval u/s| 749 10AD
354 or rejection of application or cancellation of
registration or approval granted
108 |Exercise of option u/s 341(7) in respect of amount| 752 9A
applied for charitable or religious purposes
109 | Statement of accumulation or setting apart of income| 753 10
u/s 342(1)
110 |Application for change of purpose of accumulation or| 754 -
setting apart of income u/s 342(5)
111 | Order u/s 342(6) on the request for change of purpose| 755 -
of accumulation or setting apart of income
112 | Audit report u/s 348 in the case of a registered non-| 756 | 10B & 10BB
profit organisation (NPO)
113 | Statement or Correction Statement to be filed by Donee| 783 10BD
u/s 354(1)
114 | Certificate of donation u/s 354(1)(qg) 785 10BE
115 | Form of appeal to the Appellate Tribuna 787 36
116 |Form of memorandum of cross-objections to the| 792 36A
Appellate Tribunal
117 |Declaration u/s 375(1) of the Act to be made by an| 796 8
assessee claiming that identical question of law is
pending before the High Court or the Supreme Court
118 |In the High Court of or Income-tax| 798 8A

Appellate Tribunal
isinapplicable)

(strike out whichever




List of Rules & Forms with Tabular Mapping 25
Income-tax Rules, 2026 Parallel Form
Form Heading Page under
No. No. Income-tax
Rules, 1962
119 |Application to the Dispute Resolution Committee u/s| 801 34BC
379 of the Act
120 |Form of application for obtaining an advance ruling| 804 34C, 34D,
section 383(1) of the Act 34DA, 34E
and 34EA
121 |Declaration u/s 393(6) for receipt of certain incomes| 809 15G, 15H
without deduction of tax
122 | Form for furnishing details of income u/s 392(4)(a) for| 812 12B &
the purposes of making deduction where income is 12BAA
chargeable under the head "Sdlaries"
123 | Statement showing particulars of perquisites, other| 815 12BA
fringe benefits or amenities and profitsin lieu of salary
with value thereof
124 | Statement showing particulars of clams by an| 817 12BB
employee for deduction of tax u/s 392(5)(b)
125 | Declaration to be furnished by Specified Senior Citizen| 819 12BBA
for deduction of tax u/s 393(1) [Table: SI. No. 8(iii)]
126 |Application by a person specified in rule 209 for a| 820 15C, 15D
certificate u/s 395(1), for receipt of certain sums
without deduction of tax
127 |Declaration u/s 394(2) to be made by a buyer for| 822 27C
obtaining goods without collection of tax
128 |Application for issuance of certificate for lower or nil | 824 13
deduction of income-tax uws 395(1) and lower
collection of income-tax u/s 395(3)
129 |Application by a person for acertificate u/s 395(2) and| 829 15E
400(3) for determination of appropriate proportion of
sum (other than salary) payable to non-resident,
chargeable to tax in case of the recipient
130 |Certificate u/s 395 for tax deducted at source on salary | 837 16
paid to an employee u/s 392 or pension or interest
income of specified senior citizen u/s 393(1) [Table:
SI. No. 8(iii)]
131 |Certificate u/s 395(4) for tax deducted at source other| 844 16A
than on salary paid to an employee u/s 392 or pension
or interest income of specified senior citizen u/s 393(1)
[Table: SI. No. 8(iii)]
132 | Certificate u/s 395(4) for tax deducted at source 846 16B, 16C,
16D, 16E
133 | Certificate u/s 395(4) for tax collected at source 848 27D
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134 |Form for application for alotment of Tax Deduction| 850 49B(1)
and Collection Account Number [TAN] u/s 397
135 |Form for application for alotment of Tax Deduction| 852 49B(2)
and Collection Account Number [TAN] u/s 397 [For
person other than government entity]
136 |Application for alotment of Accounts Office| 856 -
| dentification Number (AIN)
137 |TDS/ITCS Book Adjustment Statement Details of | 860 24G
Transfer voucher for the month of (month) (year)
138 |Quarterly statement of deduction of tax u/s 397(3)(b)| 862 24Q
of the Act in respect of salary paid to employee u/s
392, or income of specified senior citizen u/s 393(1)
[Table: SI. No. 8(iii)], for the quarter ended ...........
(June/September/ December/March) ....... (Tax Year)]
139 | Form to befiled by the deductor, if he claims refund of | 869 26B
sum paid under Chapter XIX of the Act
140 |Quarterly statement of deduction of tax u/s 397(3)(b)| 871 26Q
in respect of payments made other than salary for the
quarter ended  ............... (June/September/
December/March) ................... (Tax Year)]
141 | Challan-cum-statement of deduction of tax u/s 393(1)| 880 |26QB, 26QC,
[Table SI. No. 2(i), 3(i), 6(ii) and 8(vi)] 26QD, 26QE
142 | Quarterly statement of tax deposited in relation to| 884 26QF
transfer of virtual digital asset u/s 393(1) [Table: S.
No. 8(vi)] to be furnished by an Exchange for the
quarter ending ... June/September/
December/March of Tax Y ear
143 | Quarterly statement of collection of tax at source u/s| 885 27EQ
397(3)(b) for the quarter ended.................
(June/September/December/March) ... (Tax Year)
144 | Quarterly statement of deduction of tax u/s 397(3)(b)| 890 27Q
in respect of payments other than salary made to non-
residents  for quarter ended ..................
(June/September/December/March) ...... (Tax Year)]
145 |Information to be furnished for payments to a non-| 899 15CA
resident not being a company, or to aforeign company
146 |Certificate of an accountant for payments to a non-| 915 15CB
resident, not being a company or to aforeign company
147 | Quarterly statement to be furnished by an authorised| 921 15CC

dealer in respect of remittances made for the quarter of
.............. of (Tax Year)
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148 |Quarterly statement to be furnished by a unit of an| 922 15CD
International Financial Services Centre, as referred to
in section 147(1)(b), in respect of remittances, made for
the quarter of .............. of (Tax Year)
149 |Form for furnishing accountant certificate u/s 398(2)| 924 26A
for person responsible for deduction of tax not to be
deemed to be an assessee in default
150 |Form for furnishing accountant certificate u/s 398(2)| 927 27BA
for person responsible for collection of tax as per
section 394(1) [Table: SI. No. 1 to 5 and 9] not to be
deemed to be an assessee in default
151 |Notice of demand u/s 289 of the Act for payment of | 930 28
advance tax u/s 407(2) or 407(5) of the Act
152 |Intimation to the Assessing Officer u/s 407(8)| 933 28A
regarding the notice of demand u/s 289 of the Act for
payment of advance tax u/s 407(2)/407(5) of the Act
153 | Certificate u/s 413 or 414 Notice of demand under rule| 936 57
225(2) of Income Tax Rules, 2026
154 | Form of undertaking to be furnished u/s 420(1) 939 30A
155 | No Objection Certificate for a person not domiciled in| 941 30B
Indiau/s 420(1)
156 | Form for furnishing the details u/s 420(3) 942 30C
157 | Form for furnishing the certificate u/s 420(4) 943 -
158 | Application for Certificate u/s 420(5) 945 31
159 | Clearance Certificate u/s 420(5) 947 33
160 |Application by a person u/s 434 for refund of tax| 948 29D
deducted
161 | Form of application u/s 440(2) 951 68
162 | Annua Statement u/s 505 952 49C
163 |Information and Documents to be furnished by an| 956 49D
Indian concern u/s 506
164 | Statement to be furnished u/s 507 by a person carrying| 960 52A
on production of a cinematograph film or engaged in
specified activity or both
165 |Statement of Specified Financial Transactions u/s| 962 61A
508(1)
166 | Statement of Reportable Account u/s 508(1) 968 61B
167 |Statement to furnish information on transaction of | 973 -

crypt-asset u/s 509
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168 | Annual Information Statement 984 26AS
169 | Applicationfor registration asavaluer u/s 514 985 -
170 | Report of valuation of Asset u/s 514 988 -
171 |Form of application for registration as authorised| 1007 39
income-tax practitioner u/s 515
172 |Report from an accountant to be furnished for the| 1009 3CEJA
purpose of section 9(12) [Schedule |: Paragraph 1(4)]
regarding fulfilment of certain conditions by an eligible
investment fund
173 | Statement to be furnished by an eligible investment| 1012 3CEK
fund to the Assessing Officer u/s 9(12) [Schedule I:
Paragraph 1(4)]
174 | Application for notification under Schedule V [Table:| 1014 10BBA
Sl. No.7.Note 5(a)(iii)(D)] (Pension Fund)
175 |Intimation by Pension Fund of investment under| 1015 10BBB
Schedule V [Table: SI. No. 7] (within one month from
the end of the quarter ending on 30th June, 30th
September, 31st December and 31st March of the
financial year)
176 |Certificate of accountant in respect of compliance to| 1017 10BBC
the provisions of Schedule V [Table: Sl. No. 7] by the
notified Pension Fund
177 | Statement of eligible investment received 1021 10BBD
178 | Statement of exempt income under Schedule VI [Table: | 1024 10-11
Sl. No. 10]
179 |Certificate to be issued by the accountant under| 1026 10-1J
Schedule VI [Table: SI. No. 10]
180 |Application for grant of approval to a fund referred to| 1027 9
in Schedule VII [Table: SI. No. 2]
181 |Audit report under rule 289(12) in the case of the| 1029 10BC
electoral trust
182 |Audit Report under paragraph 2 of Schedule I1X for| 1032 3AC
deduction for tea development account, coffee
development account and rubber development account
183 |Audit Report under paragraph 2 of Schedule X for| 1037 3AD
deduction for site restoration fund
184 |Form of nomination/modifying nominations for| 1041 40A/40B
provident/gratuity fund
185 |Form for maintaining accounts of subscribers to a| 1043 41

recognised provident fund
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186 |Application for recognition of provident fund under| 1044 40C
Part-A of the Schedule XI to the Act
187 |Apped against refusal to recognize or withdrawal of | 1047 42,43, 44
recognition from a provident fund/refusal to approve or
withdrawal of approval from a superannuation fund or
from agratuity fund
188 |Application for approval of superannuation fund or| 1049 -
gratuity fund
189 |Application for approval of issue of public companies| 1051 59
under Paragraph 1(2)(i) of Schedule XV to the Act
190 |Application for approva of mutual funds investing in| 1054 59A
the eligible issue of public companies under Paragraph
1(2)(ii) of Schedule XV to the Act
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THE INCOME-TAX RULES, 2026

Notification No. GSR 198(E), dated 20-3-2026, w.e.f. 1-4-2026!

In exercise of powers conferred by section 533 of the Income-tax Act, 2025 (30
of 2025), the Central Board of Direct Taxes hereby makes the following rules,
namely:—

1. Short title and commencement
(1) These rules may be called the Income-tax Rules, 2026.
(2) They shall comeinto force on the 1st April, 2026.

2. Definitions
(2) In these rules, unless the context otherwise requires,—
(@ "Act" meansthe Income-tax Act, 2025 (30 of 2025);

(b) "authorised bank" means any bank as may be appointed by the Reserve Bank
of India as its agent under the provisions of sub-section (1) of section 45 of
the Reserve Bank of IndiaAct, 1934 (2 of 1934);

(c) "Form" meansaFormin Appendix |1l appended to these rules,

(d) "section" means a section of the Act.

(2) Words and expressions used herein and not defined but defined in the Act
shall have the meanings respectively assigned to them in the Act.
3. Arrangementsfor declaration and payment of dividendswithin India

The arrangements referred to in section 2(42) to be made by a company for the
declaration and payment of dividends (including dividends on preference shares)
within Indiashall be as follows:

(@) the share-register of the company for all shareholders shal be regularly
maintained at its principal place of business within India, in respect of any
tax year from a date not later than the 1st April of such year;

(b) the general meeting for passing the accounts of the tax year and for
declaring any dividends in respect thereof shal be held only at a place
within India; and

(c) the dividends declared, if any, shal be payable only within India to all
sharehol ders.

4. Conditions that a stock exchange is required to fulfil to be notified as a
recognised stock exchange under section 2(92)

For the purposes of section 2(92), a stock exchange shall fulfil the following
conditionsin respect of trading in derivatives.—

(a) the stock exchange shall have the approval of the Securities and Exchange
Board of India established under the Securities and Exchange Board of India
Act, 1992 (15 of 1992) in respect of trading in derivatives and shall function

1 Published in the Gazette of India, Extraordinary, Part Il, section 3, sub-section (i), dated 20-03-2026
2 CBDT Notification No. 64/2026 [F. No. 370142/41/2025-TPL]/GSR 286(E) dated 16th April, 2026:
Corrigendum incorporated

Direct Taxes Committee
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in accordance with the guidelines or conditions laid down in this behalf by
the Securities and Exchange Board of Indig;

(b) the stock exchange shall ensure that the particulars of the client (including
unique client identity number and Permanent Account Number) are duly
recorded and stored in its databases;

(c) the stock exchange shall maintain a complete audit trail of all transactions
(in respect of cash and derivative market) for a period of seven tax years on
its system;

(d) the stock exchange shall ensure that transactions (in respect of cash and
derivative market) once registered in the system are not erased;

(e) the stock exchange shall ensure that the transactions (in respect of cash and
derivative market) once registered in the system, are modified only in cases
of genuine error; and

() the stock exchange shall maintain data regarding all transactions (in respect
of cash and derivative market) registered in the system which have been
modified and submit a monthly statement in Form No. 1 to the Director
Genera of Income-tax (Systems), within fifteen days from the last day of
each month to which such statement relates.

5. Procedure for notification of a recognised stock exchange for the purposes of
section 2(92)

(1) An application for notification of a stock exchange as a recognised stock
exchange for the purposes of section 2(92) may be made to the Member (Income
Tax), Central Board of Direct Taxes, New Delhi.

(2) The application referred to in sub-rule (1) shall be accompanied with the
following documents.—

(a) approva granted by the Securities and Exchange Board of India for trading
in derivatives,
(b) up-to-date rules, bye-laws and trading regulations of the stock exchange;

(c) confirmation regarding fulfilling the conditions referred to in clause (b) to (f)
of rule 4; and

(d) such other information as the stock exchange may like to place before the
Central Government.

(3) The Centra Government may call for such other information from the
applicant as it deems necessary for taking a decision on the application.

(4) The Central Government, after examining the information furnished by the
stock exchange under sub-rule (2) or sub-rule (3), shall notify the stock exchange as
a recognised stock exchange for the purposes of section 2(92) or issue an order
rejecting the application before the expiry of six months from the end of the month in
which the application is received.

(5) The notification referred to in sub-rule (4) shal be effective until the

approval granted by the Securities and Exchange Board of India is withdrawn or
expires, or the said notification is rescinded by the Central Government.

Direct Taxes Committee
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6. Method of determination of period of holding of capital assetsin certain cases
(1) For the purposes of section 2(101)(c)(D), the period for which such capital
asset is held by an assessee, shall be determined in accordance with the provisions of
thisrule.
(2) For the capital asset mentioned in column B of the Table below, the period
for which the capital asset is held by the assessee shall be determined in accordance
with column C thereof:

Income-tax Rules, 2026 3

Table

Sl. No. Natur e of Assets Period of holding
A B C

1.

Shares or debentures of a
company, which becomes the
property of the assessee under
the circumstances mentioned in

The period of holding shall include the
period for which the bond, debenture,
debenture-stock or deposit certificate, as the
case may be, was held by the assessee prior

to the conversion.

(i) In the case of an immovable property,

the period for which such property is

held is to be reckoned from the date on
which such property is acquired, if the

date of acquisition is evidenced by a

deed registered with any authority of a

State Government; and

in any other case, the period for which

such asset is held shall be reckoned from

the 1st June, 2016.

The period of holding shal include the

following:

(i) the period for which the asset was held
by the said branch of the foreign
company; or

(ii) the period for which the asset was held
by the previous owner, if any, who has
acquired the capital asset by a mode of
acquisition referred to in section 73(1)
[SI.No.1. C.A] or section 219(1).

(3) In case of the amount which is chargeable to income-tax as income of a
specified entity under section 67(10) under the head "Capital gains',—
(@) the amount or a part of it shall be considered to be from transfer of short-
term capital asset, if it is attributed to,—

section 70(2)(2).

2. Capital asset declared under
the Income Declaration
Scheme, 2016 made under the
Finance Act, 2016 (28 of
2016).

(if)

3. Capital asset which became the
property of the Indian
subsidiary company in
consequence to conversion of a
branch of a foreign company
referred to in section 219(1).

(i) the capital asset which is short-term capital asset at the time of taxation
of amount under section 67(10); or
(i) capital asset forming part of block of asset; or
(iii) capital asset being self-generated asset and self-generated goodwill as

defined in section 67(11); and

Direct Taxes Committee
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(b) the amount or a part of it shall be considered to be from transfer of long-term
capital asset or assets, if it is attributed to capital asset which is not covered
by sub-clause (i) of clause (a) and is long-term capital asset at the time of
taxation of amount section 67(10).

7. Procedurefor notification of zero coupon bond

(1) An application by an entity, being an infrastructure capital company or
infrastructure capital fund or infrastructure debt fund or a public sector company
under section 2(112), for notification of any zero coupon bond proposed to be issued
by it shall be made in Form No.2 at least three months before the date of issue of
such bond.

(2) An application made under sub-rule (1) shall not be made for notification of a
bond which is to be issued beyond a period of two financia years following the
financial year in which such application is made.

(3) An application made under sub-rule (1) shall be disposed of within a period
of six months from the end of the month in which such application was received.

(4) Every application, under sub-rule (1), shall be accompanied by the following
documents.—

(@) where the application is made by any infrastructure capital company or
infrastructure debt fund or a public sector company, being a Government
company defined under section 2(45) of the Companies Act, 2013 (18 of
2013), acopy of certificate of incorporation under the said Act;

(b) where the application is made by any infrastructure capital fund, a copy of
the trust deed registered under the provisions of the Registration Act, 1908
(16 of 1908); and

(c) where the application is made by a public sector company, being any
corporation, established by or under any Central Act or State Act or
Provincial Act, acopy of the relevant Act.

(5) The Central Government, while specifying a zero coupon bond, by
notification, shall satisfy itself that the following conditions are fulfilled:—
(a) the period of life of the bond is not less than ten years and not more than
twenty years;

(b) the entity proposing to issue a zero coupon bond has an investment grade
rating from at least two credit rating agencies registered under section
12(1A) of the Securities and Exchange Board of India Act, 1992 (15 of
1992);

(c) necessary arrangement has been made by the said entity for listing the zero
coupon bond in arecognised stock exchange in India;

(d) the entity shall furnish an undertaking along with the application that the
money realised on issue of the zero coupon bond shall be invested by it in
the following manner,:—

(i) 25% or more of such redlisation before the end of the financial year
immediately following the financial year in which the bond is issued;

(i) the balance of such realisation within a period of four financial years
immediately following the financial year in which the bond is issued;
and

Direct Taxes Committee
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(e) where the application is made by an infrastructure debt fund, such fund shall
aong with the application, submit an undertaking that a sinking fund shall
be maintained for the interest which will accrue on al the zero coupon
bonds subscribed and such interest shall be invested in Government security
as defined under section 2(f) of the Government Securities Act, 2006 (38 of
2006).

(6) The Central Government, after having satisfied itself about fulfilling of the
conditions referred to in this rule, shall specify the bond, by notification, giving
therein, inter alia, the following particulars—

(@ name of the bond;

(b) period of life of the bond,;

(c) thetime schedule of the issue of the bond;

(d) the amount to be paid on maturity or redemption of the bond;

(e) thediscount; and

(f the number of bonds to be issued.

(7) The Central Government may, if the applicant fails to fulfil the conditions
referred to in this rule, reject the application for notification after giving a reasonable
opportunity of being heard.

(8) Every entity shall submit within two months from the end of each financial
year referred to in sub-rule (5)(d), a certificate from an accountant as defined in
section 515(3)(b), specifying the amount invested in each year in Form No. 3.

(9) The Central Government shall have the power to withdraw the naotification, if
the applicant fails to fulfil any of the conditions referred to in thisrule.

(10) For the purposes of thisrule,—

(i) "discount” and "period of life of the bond" shall have the meanings
respectively assigned to them in section 32(d)(i) and (ii); and

(if) "infrastructure debt fund" shall mean the infrastructure debt fund as may be
notified by the Central Government under Schedule VII [Table SI. No. 46].

8. Computation of period of stay in Indiafor an Indian citizen, being a member
of the crew of aforeign bound ship

(1) For the purposes of section 6(6), in case of an individual, being a citizen of
India and a member of the crew of a foreign bound ship, the period or periods of stay
in Indiain respect of an eligible voyage, shal not include the period computed under
sub-rule (2).

(2) The period referred to in sub-rule (1) shall be the period beginning on the
date entered into the Continuous Discharge Certificate in respect of joining the ship
by the said individual for the eligible voyage and ending on the date entered into the
Continuous Discharge Certificate in respect of signing off by that individual from the
ship in respect of such voyage.

(3) For the purposes of this rule,—

() "Continuous Discharge Certificate" shall have the same meaning as assigned
to it in the Merchant Shipping (Continuous Discharge Certificate-cum-
Seafarer's Identity Document) Rules, 2001 made under the Merchant
Shipping Act, 1958 (44 of 1958);

Direct Taxes Committee
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(b) "eligible voyage" shall mean a voyage undertaken by a ship engaged in the
carriage of passengers or freight in international traffic, where—

(i) for the voyage having originated from any port in India, has as its
destination any port outside India; and

(if) for the voyage having originated from any port outside India, has as its
destination any port in India

9. Determination of incomein case of non-residents

In any case in which the Assessing Officer is of opinion that the actual amount
of the income accruing or arising to any non-resident person, whether directly or
indirectly, through or from—

(a) any asset or source of income in India; or

(b) any property in India; or

(c) any business connection in India,
cannot be definitely ascertained, the amount of such income for the purposes of
assessment to income-tax may be calculated—

(i) at such percentage of the turnover so accruing or arising as the Assessing

Officer may consider to be reasonable; or

(i) on any amount which bears the same proportion to the total profits and gains
of the business of such person (such profits and gains being computed in
accordance with the provisions of the Act), as the receipts so accruing or
arising bear to the total receipts of the business; or

(iii) insuch other manner as the Assessing Officer may deem suitable.
10. Definition of termsfor rules 11 and 12
For the purposes of rules 11 and 12,—
(@) "accountant"—

(i) means an accountant referred to in section 515(3)(b), who fulfils the
following conditions.—

(A) if he is pursuing the profession of accountancy individually or is a
valuer then—

() he has professional experience of not less than ten years; and

(I hisannual receipt in the year preceding the year in which valuation
is undertaken, from the exercise of profession, exceeds fifty lakh
rupees,

(B) if he is a member or partner in any entity engaged in rendering
accountancy or valuation services then, the annual receipt of the entity
in the year preceding the year in which valuation is undertaken exceeds
three crore rupees,

(if) includes any valuer recognised for undertaking similar valuation by the
government of the country, where the foreign company or the entity is
registered or incorporated or any of its agencies, who fulfils the following
conditions.—

(A) thecondition referred to in items (A) and (B) of clause (a)(i);
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(B) if he is a member or partner in any entity engaged in rendering
accountancy or valuation services then, the entity or its affiliates have
presence in more than two countries;

(b) "balance sheet",—

(i) (A) in relation to an Indian company, means the balance-sheet of such
company (including the notes annexed thereto and forming part of
the accounts) as drawn up on the specified date which has been
audited under the laws relating to companiesin force; and

(B) in any other case, it means the balance-sheet of the company or the
entity (including the notes annexed thereto and forming part of the
accounts) as drawn up on the specified date and submitted to the
relevant authority outside India under the laws in force of the
country in which the foreign company or the entity is registered or
incorporated; and

(i) where—

(A) finalisation of accounts is pending as on specified date for the
purposes of items (A) and (B) of sub-clause (i), it means an interim
balance-sheet drawn up as on the specified date and approved by
the board of directors of the company or an equivalent body in case
of any other entity; and

(B) the specified date is the date referred to in section 9(10)(d)(ii), it
means the balance sheet as drawn up on the specified date and
certified by an accountant;

(c) "book value of the liabilities" means the value of liabilities as shown in the
balance-sheet of the company or the entity, as the case may be, excluding the
paid-up capital in respect of equity shares or members interest and the
general reserves and surplus and security premium related to the paid-up
capital;

(d) "connected person" shall have the meaning assigned to it in section 184(5);

(e) "foreign company or entity" means a company or entity registered or
incorporated outside Indig;

(f) "observable price" in respect of a share quoted on a stock exchange shall be
the higher of the following:—

(i) the average of the weekly high and low of the closing prices of the
shares quoted on the said stock exchange during the six months period
preceding the specified date; or

(il) the average of the weekly high and low of the closing price of the shares
quoted on the said stock exchange during the two weeks preceding the
specified date;

(g) "right of management or control" shall include the right to appoint majority
of the directors or to control the management or policy decision exercisable
by a person or persons acting individually or together, directly or indirectly,
including by virtue of shareholding or management rights or shareholders
agreements or voting agreements or in any other manner;
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(h) "specified date" shall have the meaning assigned to it in section 9(10)(d);

(i) "telegraphic transfer buying rate" shall have the meaning assigned to it in
rule 207; and

() the expressions "merchant banker" and "recognised stock exchange" shall
have the meaning respectively assigned to themin rule 56.

11. Fair market value of assetsin certain cases

(1) The fair market value of asset, tangible or intangible, as on the specified date,
held directly or indirectly by aforeign company or entity, for the purposes of section
9(10) shall be computed as per this rule with reference to the specified date.

(2) Where the asset is a share of an Indian company listed on a recognised stock
exchange on the specified date, the fair market value of the share shall be the
observable price of such share on the stock exchange so, however, that—

(a) if the share is held as part of the shareholding which confers, directly or
indirectly, any right of management or control in the said company, the fair
market value of the share shall be determined using the following
formula—

Fair market value = (A+B)/C
Where,—

A =the market capitalisation of the company on the basis of observable
price of its shares quoted on the recognised stock exchange;

B = the book value of liabilities of the company; and
C =the total number of outstanding shares; or

(b) if, on the specified date, the share is listed on more than one recognised
stock exchange, the observable price of the share shall be computed with
reference to the recognised stock exchange which records the highest
volume of trading in the share during the tax year.

(3) Where the asset is a share of an Indian company not listed on a recognised
stock exchange on the specified date, the fair market value of the share shall be—

(@) the fair market value as determined by a merchant banker or an accountant
as per any internationally accepted valuation methodology for valuation of
shares on arm's length basis; and

(b) increased by the liability, if any, considered in such determination as per
clause (a).
(4) Where the asset is an interest in a partnership firm or an association of
persons, its fair market value shall be determined in the following manner:—

(@) the value of such firm or association of persons, shall be determined by a
merchant banker or an accountant as per any internationally accepted
valuation methodology as increased by the liability, if any, considered in
such determination;

(b) the value so computed in clause (a), asis equal to the amount of its capital,

shall be allocated among its partners or members in the same proportion in
which the capital has been contributed by them;
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(c) theresidue of the value shall be allocated among the partners or members as
per the agreement of partnership firm or association of persons for
distribution of assetsin the event of dissolution of the firm or association;

(d) in the absence of agreement, as specified in clause (c), the residual value
shall be alocated in proportion in which the partners or members are entitled
to share profits; and

(e) the sumtotal of the amount so allocated as per clauses (a) to (d) to a partner
or member shall be treated as the fair market value of the interest of that
partner or member in the firm or the association of persons, as the case may
be.

(5) The fair market value of the asset other than those referred to in sub-rules (2),
(3) and (4) shall be the price it would fetch, if sold in the open market as determined
by a merchant banker or an accountant and increased by the liability, if any,
considered in such determination.

(6) The fair market value of all the assets of a foreign company or an entity on
the specified date, if conditions specified in column B of the following Table are
fulfilled, shall be determined as per column C thereof.—

Table

Sl. No. Conditions Fair Market Value
A B C
1. |Where the transfer of | Fair market value of all assets=A + B
share of, or interest
in, the  foreign|\yhere —
company or entity is ’
between the persons

A = Market capitalisation of the foreign company or
who are not entity cor_npu}ed on the fb?]Sis of thg full yal ue of
connected  persons, consideration for transfq o) .t. @hare or interest; and

for the purpose of |B = book value of the liabilities of the company or the
such transfer. entity as on the specified date as certified by a merchant
banker or an accountant.

2. |Where the share of |Fair market value of all the assets=A + B
the foreign company
or entity is listed on a| Where,—

stock exchange on|A = Market capitaisation of the foreign company or
the specified date. | entity computed on the basis of the observable price of
the share on the stock exchange where the share of the
foreign company or the entity islisted; and

B = book value of the liabilities of the company or the
entity as on the specified date.

3. |Where the share is|Fair market value of all theassets=A + B
lissed on more than
one stock exchange| Where—

on the specified date. |A = Market capitalisation of the foreign company or
entity computed on the basis of the observable price of
the share on the stock exchange which records the
highest volume of trading in the share during the period
considered for determining the price; and
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Sl. No. Conditions Fair Market Value
A B C
B = book value of the liabilities of the company or the
entity.

4, |Where the share in|Fair market value of all the assets=A + B
the foreign company
or entity is not listed Where —
on a stock exchange '

on the specified date. A = fair market value of the foreign company or the

entity as on the specified date as determined by a
merchant banker or an accountant as per the
internationally accepted valuation methodology; and

B = value of liabilities of the company of the entity if
any, considered for the determination of fair market
vaueinA.

(7) Where fair market value has been determined on the basis of any interim
balance sheet referred to in rule 10(b)(ii), then the fair market value shal be
appropriately modified after finalisation of the relevant financial statement as per the
applicable laws and al the provisions of this rule and rules 12 and 235 shall apply
accordingly.

(8) For determining the fair market value of any asset located in India, being a
share of an Indian company or interest in a partnership firm or association of persons,
al the assets and business operations of the said company or partnership firm or
association of persons shall be taken into account whether such assets or business
operation are located in India or outside.

(9) The rate of exchange for caculation in foreign currency, of the value of
assets located in India and expressed in rupees shal be the telegraphic transfer
buying rate of such currency as on the specified date.

12. Determination of income attributable to assetsin India

(1) The income from transfer outside India of a share of, or interest in, a
company or an entity referred to in section 9(10)(a) attributa ble to assets located in
India, shall be determined with reference to the specified date, by the following
formula—

B
A X

C

Where—

A = Income from the transfer of the share of, or interest in, the company or the
entity computed as per the provisions of the Act, asif, such share or interest
islocated in Indig;

B = fair market value of assets located in India as on the specified date from
which the share or interest referred to in A derives its value substantially,
computed as per rule 11; and

C = fair market value of al the assets of the company or the entity as on the
specified date, computed as per rule 11.
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(2) If the transferor of the share of, or interest in, the company or the entity
referred to in sub-rule (1) fails to provide the information required for the application
of the formulain the said sub-rule, then the income from the transfer of such share or
interest shall be determined in such manner as the Assessing Officer may deem
suitable.

(3) The transferor of the share of, or interest in, a company or an entity referred
to in sub-rule (1), shal obtain and furnish along with the return of income areport in
Form No. 4 duly signed and verified by an accountant providing the basis of the
apportionment as per the formula and certifying that the income attributable to assets
located in India has been correctly computed.

13. Threshold for purposes of significant economic presence

(1) For the purposes of section 9(9)(d)(i), the aggregate amount of payments
from transactions carried out by a non-resident with any person in India, in respect of
any goods, service or property including provision for download of data or software
in India during the tax year, shall be two crore rupees.

(2) For the purposes of section 9(9)(d)(ii), the number of users with whom
systematic and continuous business activities are solicited or who are engaged in
interaction shall be 300000.

14. Method for determining amount of expenditure in relation to income not
includiblein total income

(1) The expenditure in relation to income which does not form part of the total
income shall be the aggregate of following amounts.—

(@) the amount of expenditure directly relating to income which does not form
part of total income; and

(b) an amount equal to 1% of the annual average of the monthly averages of the
opening and closing balances of the value of investment, income from which
does not or shall not form part of total income.

(2) The amounts referred to in sub-rule (1) shall not exceed the total expenditure
claimed by the assessee.

15. Valuation of perquisites

(1) For the purpose of computing the income chargeable under the head
"Salaries’, the value of perquisites provided by the employer, either directly or
indirectly, to the assessee (herein referred to as the employee) or to any member of
his household by reason of his employment, shall be determined in accordance with
the provisions of thisrule,

(2)(a) The value of residential accommodation provided by the employer, for the
purpose of section 17(1)(a) and (b), during the tax year, in the circumstances referred
in column B of the following Table I, shall be determined in accordance with the
column C or column D thereof, as the case may be:

Direct Taxes Committee



12 Income-tax Rules, 2026 Rule 15
Tablel

S Circumstances Wher e accommodation is Where

No. unfurnished accommodation is

furnished

A B C D

(1) |Where the accommodation |License fee determined by|Vaue of perquisite is
is provided by the Central |the Centra Government or |determined as per the
Government or any State|any State Government in|provisions of sub-rule
Government, to the | respect of accommodation in | (2)(e).
employees either holding|accordance with the rules
office or post in connection | framed by such Government
with the affairs of thejas reduced by the rent
Union or of such State. actualy pad by the

employee.

(2) | Where the accommodation | (i) 10% of salary in cities|Value of perquisite is
is provided by any other having population | determined as per the
employer and— exceeding forty lakhs as|provisions of sub-rule
(@) where the per 2011 census in|(2)(e).

accommodation  is respect of the period
owned by the during which the said
employer; or accommodation was

occupied by the

employee during the tax
year as reduced by the
rent, if any, actually paid
by the employes;
7.5% of sdary in cities
having population
exceeding fifteen lakhs
but not exceeding forty
lakhs as per 2011 census
in respect of the period
during which the said
accommodation was
occupied by the
employee during the tax
year as reduced by the
rent, if any, actually paid
by the employee; and
(iii) 5% of saary in other
areas, in respect of the
period during which the
said accommodation
was occupied by the
employee during the tax
year as reduced by the
rent, if any, actually paid
by the employee.

(if)
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Sl Circumstances Wher e accommodation is Where
No. unfurnished accommodation is
furnished
A B C D
(b) where the| Actual amount of lease rental | Value of perquisite is
accommodation is|paid or payable by the|determined as per the

by the employer.

taken on lease or rent

employer or 10% of saary,
in respect of the period
during which the sad
accommodation was
occupied by the employee
during the tax vyear,
whichever is lower, as
reduced by the rent, if any,
actualy pad by the
employee.

provisions of sub-rule

().

©)
is provided by

(except where

accommodation  for

Where the accommodation
the
employer specified in serial
number (1) or (2) in ahotel
the
employee is provided such

period not exceeding in
aggregate fifteen days on

Not applicable.

a

his transfer from one place the rent, if any,

to another). actually  pad or
payable by the
employee.

Actual charges paid or
payable to such hotel
or 24% of salary paid
or payable for the tax
year for the period
during which such
accommodation is
provided, whichever is
lower, as reduced by

(b) The provisions of this sub-rule shall not apply to any accommodation
temporarily provided to an employee working at a mining site or an on-shore
oil exploration site or a project execution site, or a dam site or a power
generation site or an off-shore site; which—

(i) having plinth area not exceeding 1000 square feet, is located not less
than eight kilometres away from the local limits of any municipality or a
cantonment board; or

(i)

islocated in aremote area.

(¢) Where on account of his transfer from one place to another, the employee is
provided with accommodation at the new place of posting while retaining
the accommodation at the other place, the value of perquisite shall be
determined with reference to only one such accommodation which has the
lower value with reference to Table | for a period not exceeding ninety days
and thereafter the value of perquisite shal be charged for both such
accommodations as provided in the said Table .

(d) Where the accommodation is owned or taken on lease or rent by the
employer and the same accommodation is continued to be provided to the
same employee for more than one tax year, the amount calculated in
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accordance with Table I: Sl. No. 2(a) or (b) shall not exceed the amount so
calculated for the first tax year, as multiplied by the amount which is aratio
of the Cost Inflation Index for the tax year for which the amount is
calculated and the Cost Inflation Index for the tax year in which the
accommodation was initially provided to the employee.

(e) For the purposes of this sub-rule, where the accommodation is furnished;—

(i) thevalue of perquisite as determined under Table I: SI. Nos. 1 and 2. C
be increased by 10% per annum of the cost of furniture (including
television sets, radio sets, refrigerators, other household appliances, air-
conditioning plant or equipment), as reduced by any charges paid or
payable for the same by the employee during the tax year; and

(if) if such furnitureis hired from athird party, the value of perquisite would
be the actual hire charges payable for the same as reduced by any
charges paid or payable for the same by the employee during the tax
year.

(f) For the purposes of this sub-rule, where the accommodation is provided by
the Central Government or any State Government to an employee, who is
serving on deputation with any body or undertaking under the control of
such Government,—

(i) the employer of such an employee shall be deemed to be that body or
undertaking where the employee is serving on deputation; and

(il) the value of perquisite of such an accommodation shall be the amount
calculated in accordance with Table 1: Sl. No. 2(a), as if the
accommodation is owned by the employer.

(g) For the purposes of clause (d);
(i) "Cost Inflation Index" means the index as may be notified by the Central
Government under section 72(8)(a);

(if) "first tax year" means the tax year 2023-2024, or the tax year in which
the accommodation was provided to the employee, whichever islater.

(3)(a) The value of perquisite by way of use of motor car to an employee by an
employer, in the circumstances as referred in column B of the following Table I,
shall be determined in accordance with column C or column D thereof, as the case
may be:

Tablell
VALUE OF PERQUISITE PER CALENDAR MONTH
Sl. Circumstances Wher e cubic capacity | Where cubic capacity
No. of engine does not of engine exceeds 1.6
exceed 1.6 litresor the litres
motor car isan electric
vehicle
A B C D
(1) |[Where the motor car is
owned or hired by the
employer and—
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Sl. Circumstances Wher e cubic capacity | Where cubic capacity
No. of engine does not of engine exceeds 1.6
exceed 1.6 litresor the litres
motor car isan electric
vehicle
A B C D

(@ |is used wholly and|{no value, if the|no vaue, if the
exclusively in  the|documents specified in|documents specified in
performance of his{sub-rule (3)(c) are|sub-rue (3)(c) are
official duties; maintained by the|maintained by the

employer employer;

(b) |is used exclusively for |actual amount  of | actua amount  of
the private or persona |expenditure incurred by | expenditure incurred by
purposes of the|the employer on the|the employer on the
employee or any | running and | running and
member of his| maintenance of motor | maintenance of motor
household and the|car during the relevant|car during the relevant
running and maintenance|tax ~ year  including|tax  year including
expenses are met or|remuneration, if any,|remuneration, if any,
reimbursed by  the|paid by the employer to| paid by the employer to
employer; the chauffeur as|the chauffeur as

increased by the amount | increased by the amount
representing normal | representing normal
wear and tear of the/wear and tear of the
motor car and as|motor car and as
reduced by any amount |reduced by an amount
charged  from  the|charged from the
employee for such use. | employee for such use.

(c) |isused partly in the performance of duties and partly for private or personal
purposes of his own or any member of his household and—

(i) |the expenses on|% 5000 (plus 3000, if|X 7000 (plus 23000, if
maintenance  and | chauffeur is  aso|chauffeur is dso
running are met or |provided to run the|provided to run the
reimbursed by the|motor car by the/motor car by the
employer; employer) employer);

(if) |the expenses on|% 2000 (plus X 3000, if|X 3000 (plus 23000, if
running and | chauffeur is  aso|chauffeur is aso
maintenance  for | provided by the|provided to run the
private or personal |employer to run the/motor car by the
use are fully met|{motor car by the|employer).
by the assessee; employer).

(2) |Where the employee owns a motor car but the actual running and maintenance

charges (including remuneration of the chauffeur, if any) are met or reimbursed to

him by the employer and—

@)

such reimbursement is
for the use of the vehicle
wholly and exclusively
for official purposes;

no vaue, if the
documents specified in

sub-rule  (3)(c) are
maintained by the
employer

no vaue if the
documents specified in

sub-rule  (3)(c) are
maintained by the
employer;
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Circumstances

Wher e cubic capacity
of engine does not
exceed 1.6 litresor the
motor car isan electric
vehicle

Wher e cubic capacity
of engine exceeds 1.6
litres

B

C

D

(b)

such reimbursement is
for the use of the vehicle
partly  for official
purposes and partly for
personal  or  private
purposes of the
employee or any
member of his
household.

the actua amount of
expenditure incurred by
the employer as reduced
by the amount specified
in S. No. (1)(c)i)
above, if the conditions
mentioned in sub-rule
(3)(c) are fulfilled.

the actua amount of
expenditure incurred by
the employer as reduced
by the amount specified
in Sl. No. (1)(c)(i)
above, if the conditions
mentioned in sub-rule
(3)(c) are fulfilled.

(©)

and

Where the employee owns any other automotive conveyance but the actual
running and maintenance charges are met or reimbursed to him by the employer

(@

such reimbursement is
for the use of the vehicle

no vaue, if the
documents specified in

wholly and exclusively [sub-rule  (2)(c) are
for official purposes; maintained by the
employer

not applicable;

(b)

such reimbursement is
for the

use of vehicle partly for
official  purposes and
partly for persona or
private purposes of the
employee.

the actual amount of

expenditure incurred by
the employer as reduced
by the amount of 33000
if the conditions
mentioned in sub-rule
(3)(c) arefulfilled.

(b) Where an employer owns or hires one or more motor cars and alows the
employee or any member of his household to use them for the purposes other than
wholly and exclusively in the performance of his duties, the value of perquisite shall
be the amount calculated as below:

(i) for onecar, in accordance with Table I1: Sl. No. (1)(c)(i); and
(if) for other cars, in accordance with TableIl: Sl. No. (1)(b).

(c) If the employer or employee claims that the motor vehicle is used solely for
official duties or that the actual expenses for running and maintaining the employee-
owned motor vehicle for official purposes exceed the deductible amountsin Table ll:
Sl. No. 2(b) or 3(b), he may claim a higher amount for official use and in this case,
the value of the perquisite shall be the actual amount of expenses paid or reimbursed
by the employer, minus the higher amount attributed to official use of the vehicle
provided that the following conditions are fulfilled:—

(i) the employer has maintained complete details of journey undertaken for

official purpose which may include date of journey, destination, mileage and
the amount of expenditure incurred thereon; and
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(ii) the employer gives a certificate to the effect that the expenditure was
incurred wholly and exclusively for the performance of official duties.

(d) For the purposes of this sub-rule, the norma wear and tear of a motor car
shall be taken at 10% per annum of the actual cost of the motor car or cars.

(4) The value of benefit provided by the employer to the employee or any
member of his household for goods, services or utilities, as referred to in column B

of the following Table 11, shall be computed in accordance with column C thereof:

Tablelll
Sl Nature of goods, Value of benefit of the goods, services or utilities
No. | servicesor utilities provided

A B C

1. |Services of a sweeper,|The total amount of salary paid or payable by the
a gardener, alemployer or any other person on his behalf for such
watchman or a| services as reduced by any amount paid by the employee
personal attendant. for such services.

2. |(a) Supply of gas, The amount paid by the employer to the agency
electric energy  or|supplying the gas, electric energy or water, as reduced
water for the| by any amount paid by the employee in respect of such
consumption of the|Services.
employee's household
by purchasing them
from any outside
agency.

(b) Supply of gas,|The amount of the manufacturing cost per unit incurred
electric  energy  or|by the employer, as reduced by any amount paid by the
water for the | employee in respect of such services.

consumption of the

employee's household

made from resources

owned by the

employer, without

purchasing them from

any outside agency

3. |(a) Provision of free or | The amount of expenditure incurred by the employer in
concessiona this regard, as reduced by any amount paid or recovered
educational  facilities| from the employee on that account.
for any member of the
employee's household.

(b) Provision of free or | Cost of such education in a similar institution in or near
concessional the locality, as reduced by any amount paid or recovered
educational  facilities| from the employee on that account, where the cost of
for any member of |such education or value of such benefit per child exceeds
employee  household, | 23,000 per month.

where the educational

ingtitution is itself

maintained and owned

by the employer.
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Nature of goods,
servicesor utilities

Value of benefit of the goods, servicesor utilities
provided

B

C

(c) Provison of free
educational  facilities
for any member of
employees household
in any other
educational ingtitution
by reason of his
employment.

Cost of such education in a similar institution in or near
the locality, as reduced by any amount paid or recovered
from the employee on that account, where the cost of
such education or value of such benefit per child exceeds
33,000 per month.

Provison by an
employer who is
engaged in the carriage
of  passengers or
goods, to any
employee (not being
an employee of an
airline or the railways)
or to any member of
his household, for
personal or private
journey free of cost or
at concessional fare, in
any conveyance
owned, leased or made
available by any other
arrangement by such
employer  for the
purpose of transport of

passengers or goods.

Value at which such benefit or amenity is offered by
such employer to the public as reduced by the amount, if
any, paid by or recovered from the employee for such
benefit or amenity.

(5)(a) In terms of provisions contained in section 17(1)(e), the value of other
benefits or amenities of the nature referred to in Column B of the following Table 1V
shall be determined in accordance with column C and subject to conditions provided
in Column D thereof:

TablelV
Sl. | Nature of other Value of Conditions
No. benefits or perquisite
amenities

A B C D

1 Benefit from the| It shall be the|(a) No value would be charged if such loans
provision of [sum equa to are made available for medical treatment
interest-free  or | the interest in respect of diseases specified in rule 18
concessional computed at or where the amount of loans is not

loan for any|the annua rate exceeding 32,00,000 in the aggregate; and
purpose  made| charged by the| (b) where the benefit relates to the loans

available to the|State
employee or any | India,

Bank of made available for medical treatment
referred to in clause (a), the exemption so
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Sl. | Nature of other Value of Conditions
No. benefits or perquisite
amenities
A B C D
member of his|constituted provided shall not apply to so much of the
household under the State loan as has been reimbursed to the
during the| Bank of India employee under any medical insurance

relevant tax year
by the employer
Or any person on
his behalf.

Act, 1955 (23
of 1955), as on
the 1st day of
the  relevant
tax year in
respect of
loans by the
bank for the
same purpose,
using the
maximum
outstanding
monthly
balance as
reduced by the
interest, if any,
actualy paid
by him or any
such  member
of his
household.

scheme.

The vaue of
travelling,
touring,
accommodation
and any other
expenses pad
for or borne or
reimbursed by
the employer for
any holiday
availed of by the
employee or any
member of his
household, other
than concession
or assistance
referred to in
rule 277.

It shall be the
sum equa to
the amount of
the
expenditure
incurred by
such employer
in that behalf.

(&) Where such facility is maintained by the
employer, and is not available uniformly to all
employees, the value of benefit shall be taken
to be the value at which such facilities are
offered by other agencies to the public; or

(b) where the employee is on officia tour and
the expenses are incurred in respect of any
member of his household accompanying him,
the amount of expenditure so incurred shall be
an amenity; or

(c) where any officia tour is extended as a
vacation, the value of such fringe benefit shall
be limited to the expenses incurred in relation
to such extended period of stay or vacation as
reduced by the amount, if any, paid or
recovered from the employee for such benefit
or amenity.

The vaue of
free food and
non-alcoholic
beverages

It shall be the
amount of
expenditure

incurred by

This provision shall not apply to—

(a) free food and non-alcoholic beverages
provided by such employer during working
hours at office or business premises or through
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Sl. | Nature of other Value of Conditions
No. benefits or perquisite
amenities
A B C D
provided by the|such employer |paid vouchers usable only at eating joints, to
employer to an|as reduced by |the extent the value thereof in either case does
employee. the amount, if | not exceed 200 per meal; or
any, paid or|(b) tea or snacks provided during working
recovered from | hours; or
the employee| () free food and non-alcoholic beverages
for ~ such|quring working hours provided in a remote
benefit OF'l area or an off-shore installation.
amenity.

4, The vaue of|It shall be the|lt shal be 'nil’, if the value of such gift,
any gift, or|{sum equa to|voucher or token, as the case may be, isbelow
voucher, or|the amount of | 15,000 in aggregate during the tax year.
token (in lieu of | such gift.
gift) received by
the employee or
by member of
his household)
on ceremonial
occasions or
otherwise from
the employer.

5. The amount of |It shall be the| There shall be no value of such benefit, where
expenses amount taken | expenses are incurred wholly and exclusively
including to be the value|for official purposes and the conditions
membership of  perquisite| specified in sub-rule (5)(b) are fulfilled.
fees and annual | chargeable to
fees incurred by |tax as reduced
the employee or | by the amount,
any member of |if any paid or
his household, | recovered from
which is|the employee
charged to a|for such
credit card | benefit or
(including  any | amenity.
add-on-card)
provided by the
employer, or
otherwise, pad
for or
reimbursed by
such employer.

6. The vaue of|lt shall be|(a) Where the employer has obtained
benefit to the|determined to corporate membership of the club and the
employee be the actua facility is enjoyed by the employee or any
resulting  from|amount of member of his household, the value of
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Sl. | Nature of other Value of Conditions
No. benefits or perquisite
amenities
A B C D
the payment or | expenditure perquisite shall not include the initial fee
reimbursement | incurred or paid for acquiring such corporate
by the employer | reimbursed by membership; and
of any |such employer | (b) the provision given in column C of Sl. No.
expenditure on that account 6 shall not apply, if such expenditure is
incurred and the amount incurred wholly and exclusively for
(including  the|so determined business purposes and the following
amount of | shall be conditions are fulfilled:—
annual or|reduced by the| (5 conditions in sub-rule (5)(b) are
periodical fee) |amount, if any fulfilled: and

inaclub by him
or by a member
of his
household.

paid or reco-
vered from the
employee for
such benefit or
amenity.

(ii) use of health club, sports and similar
facilities are provided uniformly to all
employees by the employer.

The vaue of
benefit to the
employee
resulting from
the use by the
employee or any
member of his
household of
any movable
asset (other than
assets  dready
specified in this
rule and other
than laptops,
computers,
tablets and
mobile phones)
belonging to the
employer or
hired by him.

It shal be
determined at
10% per
annum of the
actual cost of
such asset or
the amount of
rent or charge
paid or
payable by the
employer, as
the case may
be, as reduced
by the amount,
if any, paid or
recovered from
the employee
for such use.

The vaue of
benefit to the
employee

arising from the
transfer of any
movable asset

belonging to the
employer
directly or

indirectly to the

employee or any

It shall be
determined to
be the amount
representing

the actua cost
of such assets
to the
employer as
reduced by the
cost of norma
wear and tear

The cost of normal wear and tear shall be

calculated at the rate of—

(&) 50% in case of computers and electronic
items, by reducing balance method,;

(b) 20% in the case of motor cars, by
reducing balance method; and

(c) 10% in case of other assets,

of the cost of the asset for each completed year

during which such asset was put to use by the

employer.
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Sl. | Nature of other Value of Conditions
No. benefits or perquisite

amenities
A B C D

member of his|and as further

household. reduced by the
amount, if any,
paid or
recovered from
the employee
being the
consideration
for such
transfer.

9. The vaue of|lt shall be
any other | determined on
benefit or|the basis of
amenity, cost to the
service, right or | employer
privilege under an arm's
provided by the|length
employer, transaction as
except expenses| reduced by the
on telephones, | employee's
including a| contribution, if
mobile phone. | any.

(b) For the purposes of clause (a) of TableIV: Sl. Nos. 5 and 6 .C, the following
conditions need to be satisfied:—

(i)

(i)

complete details in respect of such expenditure are maintained by the
employer which may, inter alia, include the date of expenditure and the
nature of expenditure;

the employer gives a certificate for such expenditure to the effect that the
same was incurred wholly and exclusively for the performance of official
duties.

(6) For the purposes of section 17(1)(d), the fair market value of any specified
security or sweat equity share, being an equity share in a company, on the date on
which the option is exercised by the employee, shall be determined as follows.—

(@

(b)

©

in a case where, on the date of the exercising of the option, the share in the
company is listed on arecognised stock exchange, the fair market value shall
be the average of the opening price and closing price of the share on that
date on the said stock exchange, subject to the provisions of clause (b);

in a case where, on the date of exercising of the option, the share islisted on
more than one recognised stock exchanges, the fair market value shall be the
average of the opening price and closing price of the share on the recognised
stock exchange which records the highest volume of trading in the share;

in a case where, on the date of exercising of the option, thereis no trading in
the share on any recognized stock exchange, the fair market value shall be—

Direct Taxes Committee



Rule 15 Income-tax Rules, 2026 23

(d)

(i) the closing price of the share on any recognised stock exchange on a
date closest to the date of exercising of the option and immediately
preceding such date; or

(if) the closing price of the share on a recognised stock exchange, which
records the highest volume of trading in such share, if the closing price,
as on the date closest to the date of exercising of the option and
immediately preceding such date, is recorded on more than one
recognised stock exchange;

in a case where, on the date of exercising of the option, the share in the
company is not listed on a recognised stock exchange, the fair market value
shall be such value of the share in the company as determined by a merchant
banker on the specified date.

(7) For the purposes of section 17(1)(d), the fair market value of any specified
security, not being an equity share in a company, on the date on which the option is
exercised by the employee, shall be such value as may be determined by a merchant
banker on the specified date.

(8) For the purposes of this rule—

(@

(b)

©

(d)
(€
(f)

(9)

(h)

"accommodation” includes a house, flat, farm house or part thereof, or
accommodation in a hotel, motel, service apartment, guest house, caravan,
mobile home, ship or other floating structure;

"closing price" of a share on a recognised stock exchange on a date shall be
the price of the last settlement on such date on such stock exchange, and
where the stock exchange quotes both "buy" and "sell" prices, the closing
price shall bethe "sell" price of the last settlement;

"entertainment” includes hospitality of any kind and also, expenditure on
business gifts other than free samples of the employer's own product with
the aim of advertising to the general public;

"hotel" includes licensed accommodation in the nature of motel, service
apartment or guest house;

"maximum outstanding monthly balance” means the aggregate outstanding
balance for each loan as on the last day of each month.

"member of household" shall include—
(i) spouse;
(ii) children and their spouses,

(iii) parents; and

(iv) servants and dependants;

"merchant banker" means category | merchant banker registered with
Securities and Exchange Board of India established under section 3 of the
Securities and Exchange Board of India Act, 1992 (15 of 1992);

"opening price" of a share on arecognised stock exchange on a date shall be
the price of the first settlement on such date on such stock exchange and
where the stock exchange quotes both "buy" and "sell" prices, the opening
price shall be the "sell" price of the first settlement;
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(i) "recognised stock exchange" shall have the same meaning assigned to it in
section 2(f) of the Securities Contracts (Regulation) Act, 1956 (42 of 1956);

() "remote ared’, specified in sub-rule (1)(b), means any area other than an area
which islocated—

(i)
(i)

within the local limits of; or

within a distance, measured aerialy, of thirty kilometers from the local
limits of, any municipality or a cantonment board having a population of
one lakh or more based on the 2011 census;

(k) "salary" includes the pay, allowances, bonus or commission payable monthly
or otherwise or any monetary payment, by whatever name called, from one
or more employers, as the case may be, but does not include the
following:—

(i)

(if)
(iii)
(iv)
V)

(vi)

dearness alowance or dearness pay, unless it enters into the
computation of superannuation or retirement benefits of the employee
concerned;

employer's contribution to the provident fund account of the employee;
alowances, which are exempted from payment of tax;

the value of perquisites specified in section 17(1);

any payment or expenditure specifically excluded under section 17(2);
and

lump-sum payments received at the time of termination of service or
superannuation or voluntary retirement, like gratuity, severance pay,
leave encashment, voluntary retrenchment benefits, commutation of
pension and similar payments;

() "specified date" means—

(i)
(i)

the date of exercising of the option; or

any date earlier than the date of the exercising of the option, not being a
date which is more than one hundred and eighty days earlier than the
date of the exercising.

16. Annual accretion referred toin section 17(1)(i)

(1) For the purposes of section 17(1)(i), annual accretion by way of interest,
dividend or any other amount of similar nature during the tax year (herein referred to
as the current tax year) to the balance of the credit of the fund or scheme referred to
in section 17(1)(h), shall be the amount or aggregate of amounts computed in
accordance with the following formula—

T